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S /" Introduction =
_ _ The present document, the eighth. annual report concerning the world -~ - - -
markets for meat, has been prenared by the GATT secretariat, on its own
Tesponsibility, mainly on the basis of information and documentation sup-
plied by participants in the Arrangement Regarding Bovine Meat. It covers
the situation in the market for bovine animals and meat principally for tte
year 1987, containing estimates for the vear as well as forecasts for 1988,
To the extent permitted by the data available, it gives information mainly
on cattle numbers, slaughter levels, production, prices, imports,
consumption and exports of bovine animals and meat. It also provides short
summaries of the situation and outlook in the pig-, poultry- and sheepmeat
markets,

The Arrangement has been in force since 1 January 1980, The objectives
of the Arrangement are inter alia to promote the expansion, ever greater
liberalization and stability of the international meat and livestock market
by facilitating the progressive dismantling of obstacles and restrictions
to world trade in bovine meat and live animals, and by improving the inter-
national framework of world trade for the benefit of both consumer and
.producer, importer and exporter. To this end, the Arrangement provides for
a comprehensive information and co-operation mechanism applicable to bovine
animals and the bovine meat sector.

To date there are twenty-seven signatories of the Arrangement -
Argentina, Australia, Austria, Belize, Brazil, Bulgaria, Canada, Colombia,
Egypt, European Community, Finland, Guatemala, Hungary, Japan, New Zealand,
Nigeria, Norway, Paraguay, Poland, Romania, South Africa, Sweden, Swit.erland,
Tunisia, United States, Uruguay and Yugoslavia. Representatives of other
countries as well as of international governmental organizations follow its
vork as observers,

The International Meat Council, established in accordance with the
Arrangement Regarding Bovine M2at and within the framework of the General
Agreement on Tarifis and Trade, shall, among other tasks, make an evaluation
of the world supply and demand situation and outlook for the world market
for bovine meat and live animals, on the basis of a status report prepared
by the secretariat.

Apart rrom the sources mentioned above, information from the following
publications, inter alia, has been used: Economic OQutlook, CECD, Necember
1987 and OECD meat statisties; World Livestock and Poultry Situation,

United States Department of Agriculture, various issues for 1987; 1In

Brief, Australian Meat and Livestock Corporation, various lssues for 1987;
Furopean Weekly Market Survey, Meat and Livestock Commission, various
issues for 1987; Weekly Information Bulletin, Junta Nacional de Carnes,
Argentina, various issues for 1987; The New Zealand Me ‘t- Producer, New ~
Zealand Meat Producers' Board, various issues for 1987; The Reuter Meat
Newsletter, various issues for 1987; Informe Ganadero, Ruenos Aires, various
issues for 1987; Market Commentary, Agriculture Canada, September 1987;
Australia Quarterly Review of the Rural Economvy, September 1987 and Marché
International du bétail et des viandes, CFCE, various issues for 1987,

Notes: "Tons" in the document means “metric tons, carcass weight", unless
otherwise stated. Figures for 1987 are preliminary. Figures may not add
up due to rounding. Export and import figures in Table I and in the table
after each country include fresh, chilled and frozen beef and veal, as well
as cooked and canned and otherwise prepared bovine meat, unless otherwise
stated, but exclude carcass weight equivalent of live cattle.
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1. MAJGR FEATURES OF THE INTERNATIONAL ECONOMIC SITUATTON AND OIITLOOK

1. Revised figures for economic growth in 1987 in the OFCD area indicate
a rise of 1,75 per cent , a higher rate than previously forecast. The
upward revision is due mainly to stronger developments than expected in the
United States, vhere recent figures show a decline in the real “rade
deficit (i.e., in relation te the GNP) compared to its last astimation, and
in Japen, led aimost entirely by an increase in domestic demand. The
effects of the recent crisis on the stock exchange, which started in
mid-October, combined with the extreme depreciation of the United Staces
dollar, upset provisions for growth in 1388 and 1989, now estimated at 2,25
ang .75 respectively. The strongest impact of this crisis is likely to be
cn private censumption growth ir the United States. These projections,
tased on exchange rates veached on 10 November, could be disturbed as the
"mited States dollar continues to
devalue. In 1987, the developing REAL GNP GROWTH IN THE QOECD AREA

. . (Portentieys change from yeor eerfer)
countries’ economies were expected ?
te grow bv 4.5 per -ent, bhut it is s
accepted that their situatiorn will
worsen slightlv hecause of the
changes in OFCD envirnnment. In-~
“Tation rates in the OECD courtries
nave improved slightly, and thev
mav have run at some 3.25 per cent

Sercontage chonge

ias% vear, with a marginal accele~ "7 N Y
racion poesible in 1988 (3.5 per "
cent),  FEmnloyment is estimated to ]
Lave grown at a rate of 1.5 per R A .
~ent in 1987, but it should decline
Q o Lo . us © SAPAN a G HANY

te 2 rate of (.75 per cent in 1989,
Estimated unemplovment in 1988 may
rer a2t some 3 per cent (as in 1987), but in 1989 the rate should increase
to 8.25. and for the first time since 1982, it may rise in North America.
As regards trade, according to GATT experte , the volume of world trade in
nerehandise during the firat half of 1987 was 3-3.5 per cent higher than
curing the same period vear earlier. For the whole of 1987, estimates show
ar increase of 3.5 per cent in volume terms (the same rate as irn 1986). No
mainr charge in the growth rate of trade is currently foreseen for 1988,

%
OECD Ecenomice Qutlook. December 1987
*3.
’GATT International Trade 1986/&7



II. THE TNTERNATIONAI. SITUATION AND OUTLOOK IN THE BOVINE MEAT SECTOR

Situation in 1987

Prices: an upward trend

2. After years of highly depressed internaticnal bovine meat pricees, 1987
certainly appears to have been a year of recovery. Although the upturn in
prices was initiated in the autumn of 1986, it firmed during at least the
first ten months of 1987 and reached an increasing number of markets. This
recovery tock place in spite of important adverse conditions: extremely
depressed feedgrain prices which, even if it is true that thev benefited
cattle-raising in an irportant (and maybe increasing) number of countries,
favoured to a much greater extent the productior of pigmeat and especielly
poultry meat; the consequent large availability cf these types of meat:
the increased demand for beth, but especially for poultry meat, the varietv
of new products in this sector seeming endless; the lower price of these
meats (sometimes four or five times cheaper than beef prices); increasing
health considerations which hampered the consumption of red meat; and
finally, a lower economic growth than expected ir a number of major
consuming countries. All these factors had a negative effect on the
consumption of beef and veal which, in an important number of ccuntries.
added to an apparent "saturation" level of meat consumption. 1In these
conditions, the reason for the bovine meat price recevery was net related
to an increase in concumption, but to a declire in production. Althcugh
the large sales of the European Community and United States to Brazil! last
vear (with their resulting positive impact on world stocks) seem to have
paved the way for the price recovery, the fact is that the herd liquidation
phase in a number of major producing courtriss, such as the North Americen
ones, was coming to an end with the consequent lower level of supplies.
Aiso the impact of the United States and FC milk reduction programmes on
the beef sector has begun to slow down. Finally, as a reaction to rising
prices, herd liquidation has started to decline (or herd rebuildirg te
begin) ir a rising number of other countries and. as a result, bovine meat
production fell.

Production: stagnation or decline in some major areas

3. In 1987, world bovine meat production may have fallen by 0.5-1 per
cent, to about 44,3 million tons. In North America, estimated production
fell in the United States and Canada bv 4 and 7 per cent respectivelwy,

This is the result of the slowdown or end of the cyclical herd liquication
phase (which ir both countries was longer than previous ones ..s a result of"
the difficulties in the sector over the last few years). TIn the case of
the United States, it could be noted that the decline also reflects the
fact that in 1986, beei and veal output was particularlv high as a result
of the Dairy Termination Programme, which has now come to arn end. In South
America, production fell in Argentina (-6 per cent), Uruguay (--20 per cent)}
and Colombia (-?.8 per cent). In Argentina the decline was the result of
lower slaughter levels, which suggests a slowdown in cittle herd
liquidation, while in Uruguay and Colombia it was the corsequence of cattle
herd rebuildirg, now well under wav, Ccnsiderably higher average export




and producer prices partly explain this evolution. In Brazil, although
production is estimated to - ave risen, cattle and cailf slaughter evolution
suggests that herd liquidation could begin in the near future. In Oceania,
the Australian output of bovine meat rose by 4 per cent as a result of
strong import demand from its major markets. In New Zealand, in the season
ending last September, the increase was of 20 per cent. This rise was
largely a result of the carrv-over of livestock from last season, due to
the strike in the industry. Indeed, the cattle herd expansion is expected
to continue in both countries into 1988. 1In Europe, cattle numbers
continued to fall in the Furopean Community (-3 per cent) and higher
slaughters kept production at the same level as year earlier., Estimated
production in the USSR may have risen by as much as 3-4 per cent due to
improved efficiency, lower feedgrain prices and the desire to benefit from
premiums set for better quality and over-fulfilment of plan. As a result
of sharply higher slaughter weights, re ‘ecting cheaper feedgrain prices,
beef and veal production in Japan (wher. a decline of 1 per cent was
registered in cattle and calf numbhers after more than ten vears of
uninterrupted increases) may have risen by about 4 per cent.

Consumption: decline resulting from stiffer competition from other meats

4, In 1987, reflecting expanding supplies of other meats ard the decline
in beef and veal production, consumpticn cf bovine meat in North America Je¢
estimated to have dropped by more than 4 per cent in the United States and
probably by more than 2 per cent in Canada. In South America, a decline
was registered in Argentina, Brazil and Uruguav. In Argentina this would
have been because of the producticn fall, the rise in exports and strongly
Increased retail prices; in Brazil it seems to have been the result of the
eroded purchasing power of consumers and of increased competition from
other meats; and in Uruguay, a consequence of the strong production
decrcase. 1In QOceania, intake of beef and veal diminished markedly in
Australia, where higher quantities of beef have been diverted to export
markets and cempetition of other meats has risen, while in New Zealand it
is expected to have risen markedly as a result of production growth and
lower retail prices, and in spite of higher exports and the competition of
alternative meats. The estimated consumption of bovine meat showed a
slight increase in some European countries, and in the EC the modest growth
was, by and large, the result of the stiff competition from cheaper
pigmeat, poultry meat and sheepmeat whose consumption is expected to have
risen. In the USSR, beef and veal intake is accepted to have increased
along with production and in Japan, a strong consumpcion rise occurred, in
spite cf higher retail prices.

Trade: drop in volume, but higher value

5. In 1987, world bovine meat trade (Table I) may have failen by 3-4 per
cent in volume but, as a result of increased international prices, it
should have increased strongly in value. Timid by Autumn 1986, the
recovery of international prices strengthened in the course of 1987 (and
apparently especially during the first ten months of the year) and expanded
to most areas of trade. The reasons for this recovery are related to the
above-mentioned decline in production not only in major importing areas,



but also in major exporting ones. In these conditions, increased import
demand faced with lower export availabilities could only but result in
higher prices. Also, the contiruing decline of the United States dollar
against most currencies certainly had the effect of stimulating the import
demand an: the pressure of world stocks levelled off. In North America,
imports increased both in the United States and Canada. However, while
exports fell significantly in the latter, in the former, thev rose
significantly. South American exports increased in Argentina as the
consequence of strongly increased export prices and in spite of lower
production levels, and in Brazil reflecting the estimated production rise
and lower consumption levels. In Uruguay exports were significantly
reduced because of the above-mentioned production drop. Encouraged by
higher export prices and increased import demand in their major markets,
the Oceanic countries increased exports during the first half of the vear.
However, for the whole year, while New Zealand exports increased strongly
(reflecting the carryover of stocks due to the strikes of earlv 1986),
Australian exports have shown a more moderate rise (which was nevertheless
of 13 per cent) as a result of low export availabilities, Although lower
than in 1986, Furopean exports still reflected high FC sales abroad.
Furthermore, in spite of stagnant output, the Communitv still holds
important and agair rising stock levels. Taking into account the evolution
of production, USSR import levels sunld not have risen markedly last vear.
Reflecting the pronounced rise in consumption, Japanese imports rose
accordinglvy and by the year end were well above last vear's level.
Although not much data are as v2t available, and in spite of an estimated
3.5 per cent economic growth, bovine meat import demand in most developing
countries has presumably not recorded any remarkable recovery, taking into
account these countries' levels of indebtedness and, for those concerned,
the continuing and relatively low o0il prices. (This is in spite of the
fact that unofficial data suggest that imports bv Egvpt may have risen bv
more than 50 per cert, which partly explains the secretariat estimate for
Africa, in Table T.) At best one can assume that the depreciation of the
United States dollar, especially during the last months of the vear, may
have had a beneficial effect on imports.




o TABLE I |
SELECTED COUNTRIES' TRADE IN REEF AND VEALL,
A, EXPORTS
1986 Estimates  ZChange  Forecast  %Change
1987 1987/86 1988 1988/87
ARGENTINA 256 287 12.1 300 4.5
AUSTRALIA 809 916 13.2 891 -2.7
RRAZIL 364 378 3.8 390 3.2
CAg?DA 103 85 ~17.5 77 =9.4
EC= 4/ 1,117 900 ~19.4 720 ~20.0
NEW ZEALAND-' ~ © 325 429 32.0 410 ~4.4
UNITED STATES 239 289 20.9 229 -20.8
URUGUA;I 186 100 ~46,2 1302, 30.0
OTHERS= 208 287 -6.8 265= -7.7
TOTAL 3,707 3,671 -1.0 3,412 -7.1
B. IMPORTS
19867 Estimates %Change Forecast ZChange
1987 1987/86 1988 1988/87
BRAZIL 474 168 ~64.6 114 -32.1
CA§9DA 112 143 27.7 1302/ =9.1
EC~ 402 6102/, . 2.0 _ 4205,.. 2.4
- JAPAN 272 318~ 16.9 350~ 10.1
UNITEP STATES 978 1,030 5.3 1,043 1.3
AFRICA 6/ 390 400 2.6 420~ 5.0
OTHER ASIA~6/ 122 127 4.1 130 2.4
MIDDLE FASTY 121 127 5.0 . 132 3.9 .
FASTERN EUROPE 45 45 0.0 58y, . 28.9
OTHER EUROFE ~~ =~ " 24 — - T 24 0.0 27= 12.5
3,275 3,132 4.4 3,171 1.2

TOTAL

l”OOO tons carcass weight equivalent, includes fresh, chilled,
frozen, cooked, canned and otherwise prepared bovine meat; excludes
carcass weight equivalent of live cattle.

2/Sec::et:au-:lat: estimate

3/

= EC of twelve as from 1986
élYear ended 30 -September

éllncludes all other exporting countries participating in the

Arrangement Regarding Bovine Meat.
USDA, World Livestock and Poultry Situation, September 1987,

é,Source:

Estimates by the secretariat.



Qutlook for 1988

Good prospects, but ...

6. For 1988, and at a first glance, conditions for the continuation of
the international bovine meat price recovery seem to be set: an increasing
number of countries, be they importers or exporters, are at the end of
cattle herd liquidation or are already in a herd rebuilding phase.
Production is consequently expected to fall, further or remain relatively
stagnant in some major producing countries.  As a result, it can be
expected that import demand will rise further and export availabilities
will again shrink, with a resulting positive impact on prices. And yet, a
number of factors, which are not necessarilyv isolated, throw a shadow over
this scenario. Ti. major one is, of course, the decline in beef and veal
consumption in an important number of developed countries: available data
for 1988 suggest an average decline of some 2 per cent for countries
participating in the Avrrangement. Another one is the projected
continuation of low feedgrain prices. 1Indeed, and in spite of projections
of a 4 per cent drgp in wo.ld grain production in 1987 and of declining
stocks for 1987/887, it is generally accepted that feedgrain prices will
remain depressed in the current year. While being a positive factor due tc
its effect of lowering bovine meat production costs even in countries where
cattle raising in the pasture is traditioral, this is also a negative one
because it will boost world production of both pigmeat (which in 1987 fell
basically because of lower output in China) and poultry meat. With
production of each of these meats projected to rise by some &4 per cent,
their prices are expected to decline evea further and will certainly hemper
the bovine meat price recovery to some extent. The relative "saturation"
level of total meat consumption in an important number of major consuming
countries does not leave much room to manoceuvre: 1in order to be in a
position to increase their share in overall meat intake, beef and veal have
to be more price competitive (which adds further downward pressure to
prices) and to diversify more fully their products. The European Community
bovine meat stock levels remain high and at the beginning of 1988 they were
even higher than year earlier. FHowever, taking into account the Community
projections for lower beef production it may be that it will absorb part of
those stocks. The economic situation in developing countries, where new
markets will increasingly have to be found, will remain dependent on
uncertain oil prices, low commodity prices (even if these prices recovered
somewhat in 1987, they are still well belew early 1985 levels) and on the
debt reimbursement burden. In this conne:tion, a distinction should be
made between trade partners acting in the "foot-and-mouth disease trade
area" and those acting in the "free-trad: area". While in the latter there
seems to be scope for further price increases in the current year (with

lUnited States, Canada, Argentina, Australia, Mew Zealand, the

European Community, the USSR, Hungary, Poland, Japan (see Statistical
Annex, Table 3, pages 59/60)

2FAO. "Perspectives de 1l'alimentation, No. 6, 1987 - octobre 1987"



_import demand set to rise further in,major,importing countries-in the- area,
and declining output in major suppliers) the situation is more uncertain in
tle former. Apart from the European Community, a diminishing number of
North African or Middle Fastern countries and maybe the USSR, not many
countries seem to be in a position to buy a relatively expensive product
such as bovine meat, even if the sharp depreciation of the united States
dollar may have rendered imports more attractive. Finally, and last but
not least, one can wonder how far the stock exchange erisis initiated last
October has affected, and will continue to affect, the beef and veal
sector. Analysis seggests that the above-mentioned rise in commodity
prices already seems to have been somewhat eroded. The evolution of future
markets in some places also gives an example of possible consequences of
the crisis: for instance, livistock futures in the Chicago Mercantile
Exchange had slipped down immediately and strongly by the end of

October 1987 due to fears that the event of <n economic recession might
undermine consumer demand for be.-f. Indeed it would seem that the bovine
meat price recovery is starting .o level oii somewhat in some regions or
countries and this could well be a first sign of the impact of the crisis.
At the time of writing, world stock exchanges have not yet quietened down
and although the depreciation of the United States dollar is still going
through a series of ups and downs. In these conditions, questions about a
possible economic recession (or in avoiding it, the risk of the
implementation of policies leading to higher inflation and rising interest
rates) are still in the air. Wken one notes that before the beginning of
the crisis, forecasts were already of some economic deterioration in most
~countries (higher inflation rates, at best stabilization of employment
levels, etc.), one finds good reason to be apprehensive. 1In summary, after
a vear of price recovery, and althouzh conditions within the beef and veal
sector seem to be set for another relatively "good" year, the sector
remains heavily dependent on the uncertain evolution of major external
factors.
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ITY., COUNTRY-RY-COUNTRY ANALYSIS

EUROPEAN COMMUNITY

7. Last Mav/June, the European Communitv cattle herd showed s decline of
about 3 per cent, to 83.072 million head, EC(12). This indicates that 1987
was the fourth consecutive year of declining cattle numbers. #rscticalilv
i1l categories of cattle have diminished but, #s might be expected takirg
into account the dairyv quotas and their reduction decided in December 1986,
the most important decline was the one of dairy cows which feil from

23,968 million, EC(10) to 22,954 million, a drop of 4.2 per cent (for the
FC(12), the fall mav be estimated at around 4 per cent, tc 25,176 million
head). Estimated cattle numbers bv the end of 1987 show, at 60,000 nil jen
head, a 2.3 per cent drop, compared to the end of 1986. Although total
cattle slaughter remained relativelv unchanged (at some 31,750,000 head)
slaughter of female cattle in 1987 rose bv 2 sipgnificant 5 per cent,
reflectirg once more the December 1986 decisions. Slaughter of both adult
male cattle and calf registered a decrease. These same trends are expected
to continue in the current vear.

8. Beef production in the Community during the first half of 1987 i¢
expected tc have increased as a result of higher slaughter rates (durirg
that period) caused hvy low feed grain prices (the share of production
originating from fed steers currently represents nore than a third of total
beef production). Veal production, which had increased marginally in 1986,
seems to have risen more stromgly from Jaruary to June. However, and
reflecting vear end slaughter levels,

estimated production for 1987 was EC = BEFF AND VEAL SECICR

{rwam e} CWE of bva cOttw)

8,075,000 tons, only marginally higher ¢ -

than year earlier. Beef and veal con- s e
sumption, which fell at the beginning ,’/Si E;S‘

of the eighties, has recovered somewhat ‘_’QQ ,(§§
since then and, by the end of 1986, ? /;§§ AN
again reacled its 1980 level (row for gf “4% 7 2‘§

the EC(12)), 23.5 kgs, on a per capita g "14§§ 2 /§§
basis. FEstimates for 1987 hz: -+ heen :-4£$ / ¢«§
revised downwards and suggest oaly & ,_oﬁ\ 7 AN
modest grewth in total consumption, . 2%§;'wz“ ¢A\ "o Vftb o
+0.3 per cent, to 7,590,000 tomns, 2§§§ +§é%§§§ NN
solely due to the population inerease, °‘4}‘:“‘ ""Ea\;ﬁ, o §¢g%§§§&
as per capita consumption is expected — A con g eeangy N

to remain unchanged. Bovine meat in-

take in the Community is largely dependent on general ecoromic conditions,
but also on the relative prices of other meats. This was again evident
last vear, the consumption of all other meats, pigmeat, poultrv meat and
shecpmeat being expected to have shown #n increase not only on a total
consumptior basis, but also on a per capita one.

o, After kaving reached the record level of 1,117,000 tors n 1986
(1,167,000 tons including the carcass weight equivalent of live arimals),
and irn spite of increasing prices on world markets (which at least partly
explain why EC expert restitutions were lowered at the erd of 1986), FC



__exports of bevine meat fell in 1987.  Present estimates-are for - - - -
900,000 tons of beef and veal, and 50,000 tons for the carcass welght
equivalent of live cattle. Part of the reason was that the Community did
not export important quantities of its irtervention stocks during that
period. TIrdeed, by 1 Octoher 1987, intervention sales had totalled only
256,000 tous, dewn by 57 per cent compzred to vear earlier (although it
should be noted that the large interventicn sales of 1986 were only
possibie as a result of the abnormally high Rrazilian puichases), At the
same time, from Januzry to October 1987, intervention purchases totalled
432,006 tons, larpelv exceeding sales, Consequently, intervention stccks
totalled 711,000 tons, while private stocks were at a level close to
156,000 tons. FEstimated stocks by the end of 1987 were 9 per cent higher
than year earlier, tetalling 750,000 tons of which 650,000 were from
intervention. Tmport levels were expected to have increased slightly to
475,000 tons (including the carcass weight equivalent of live cattle). EC
imports are largely the result of irternational agreements and it is
Interesting te note that follcwing negotiations relsted to the EC i
enlaigement to Zrnclude Spain and Portugel, Argentina's "high-quality" beef
quota was raised by 4,500 tons and the frozen boneless heef guota (at

20 per cent ad valorem taxitf) by 3,00C tons., In 1088, first official
forecasts for imperts put them at a level of 435,000 tons (including live
cattle) but at the time of writing this wee still under discussion,
Exports might fall to 760,000 tons {also including live cattle).

10. While free-at-Community frontier offer prices have besn increasing
since mid-1986, durirg the first half of the 1967/88 seastn, EC market
prices were on average ¢ per cent below last year., Prices of qualities
eligible for intervention were about 17 per cent below the intervention
price, and 3 to 5 per cent below the intervention's purchase price.
l'owever, the present tendency is towards strengthening market prices which
are expected to recover in the months to come.

1086 Estimates 7Change Forecast “Change
1987 1987/86 1988 1988/87

Cattie and, galf 4/ 5/
numbers:~’ 85,540.0-" 83,073.027 -2.0 81,400.0 -2.0

- 27
Reel and veal;=

Product fon £,070.0  8,075.0 0.1 7,755.0  ~4.0
Consumption 7,567.0 7,390.0 0.2 7,650,0 0.e
luperes 402.0 410.0 2.0 420.0 2.4
Exports 1,117.0 900.0 -19.4 720.¢  -20,0
Stockss! 686.0 750.0 9.3 550.0  =26.7
ll'ﬂﬂﬁ head, Mayv/June 2/'000 tons élTotal stocks, 31 December

4 .
—/ueCtetataat cctimates é/Actual



AUSTRIA - - o S L

1l. Confirming herd liquidation initiated in 1985, rattle and calf numbers
in 1986 fell by 0,7 per cent, to 2.637 miiiion head. With the exception of
calves (+0.7 per cent) and bulls, which remained stagnant, all other
categories of cattle registered a drop. ‘1he strongest talls were
registered by steers (~18.8 per cent) and dairv heifers (-2.3 per cent).

As might be expected, slaughter levels rose, bv 2.8 per cent, with
important increases occurring in female cattle slaughter (+4.3 per cent)
and in calf slaughter (+5.9 per cent). The secretariat estimates
preduction for 1986 to be at a level of 233,000 tons, 2.2 per cent up from
vear earlier. Although no data are avallable for 1987 and 1988, it is
accented that, last year, slavghter levels declined te some extent,
bringire production back to a level similar to that of 1985, that is,
227,000 tons. Tn the current vear neither slaughter nor production are
likelv to show any major changes. After declining constantlv since the
“beginning of the decade, consumption of beef and veal increased in 1985/86,
apparently as a result of improved disposal income. Per capita consumption
was up by a significant 6.2 per cent to 22,4 kg, Tt is believed that this
trend continved through 1987 and will extend into 1988,

12. In the first half of 1987, cxports of beef ard veal rose by almost

27 per cent, to 33,000 tons. 1taly ahsorbed 90 per cent of this amount,
and the Federal Republic of Germanv 7 per cent. Alsce a traditionsl
exporter of live cattle, Austria had seen its exports drop dramatically in
1985, Ir 1986 they recovered significantly to 19,000 head, and in the
first half of 1987, they had doubled compared to year earlier. Libya is
traditiorslly Austria's major customer for live cattle ard imported 75 per
cent of total Austrian exports during that period. Italy was the second
major client (17 per cent). TFor the whole of 1987, beef and veal experts
are likelv to have remained reiativelv vnchanged at 62,000 tons, Live
cattle exports probably rose te rew record ievels. 1In the current vear,
exports should decline reflect .o the preduction drop and possiblv higher
consumntion levels.

1986 Fstimates ZChange  Forecast  "Change
1987 1987/86 1988 1988/87
- . . Cattle and,calf 3/ - S 3/
rumhers:— 2,637.0 2,611,606~ -1.0 2,609.0=" -0.1
2/
Beef and veal:-
q
Production 233.02, 227.0LI -2.6 226.021 -0.4
Consumption 169.0 17@.03, 0.6 171.02/ 0.6
/
Exports 62.0 62.02" 0.0 s8.02' _6.5
l,'000 head g/'OOO tons QISecretarint ectimates



FINLAND L

13. At ar estimaced i.440 million head by 1 December 1987, the Finnish
cattle herd continued the declining trend initiated at the beginnirg of the
eighties (and only briefly interrupted in 1984). The decline, which
averaged 1.3 per cent durlng the first five years of the decade,
accelerated in 1386 and 1987 to show average decreases of 5.2 per cent and
3.0 per cent respectively. 1In 1988, cattle and calf numbers are expected
to fall by a further 1.6 per cent. This decrease in total cattle numbers
is the result of sustained erforts to curb milk output. The drop in
rnumhers of dairy cows and heifers has averaged 7 per cent annually since
1984, The cbjective is to reach 545,000 dairy cows (not including heifers)
Ly the end of the decade. Currently they are estimated at 580,000 head.
Inspected slaughter increased by some 0.5 per cent, to 622,000 head in
1987, As may be expected, the increase was largely due to higher female
cattle slaughter (indeed, dairy cow slaughter was also higher as a result
of peor seasonal conditions) and calf slaughter, which would have risen by
3.1 per-cent and 3.6 per cent respectively, but was partly offset by a
cdecline in adult male cattle slaughter (-2.4 per cent).

14, iv spite of the above-mentioned rise in inspected cattle slaughter,
estirated production of beef and veal, which in the first half of 1987
remained relatively stable (-0.2 per cent), showed a decline of about 1 per
cent, to some 123,000 tons by the vear end. This was the result of the
increased rate of female cattle slaughter (54 per cent) in the total mix.
Consumption of hovine meat, which in the last few years has been showing a
series of ups and downs, rose hy about 0.8 per cent in the first half of
the vear, and, for the vear as a whole, is estimated to have risen by

1.4 per cent, to 104,000 tons in response to increased real incomes. This
would correspond to a per capita increase of 0.7 per cent, to 21 kg, In
Finland, 25 in many other European countries, pigmeat traditionally shows
the highest per capita consumption. With prices 25 per cent below those
for beef, it accounts (at around 33 kg. per capicra) for about 56 per cent
af overall per capita consumption of mrat.

15. Reflecting lower produection levels and increased consumption, exports
cf beef and veal, in spite of having riser by 15 per cent in the first half
of 1087, were estimated to show a 15 per cent drop by the year end, to
19,000 tons. The USSR is virtually the svle destination for Finnish
cxports of fresh, chilled and frozen product, while 75 per cent of canned
ard cooked product went to Egypt and Saudi Arabia during the first six
nonths of the year. Export prices between January and June 1987 averaged
around USS$1,030 per ton f.o0.b., up by approximately 14 per cent (or 10 per
cent In real terms) from year earlier. i




' 1986 Estimazes 7“Change Forecast %Chaﬁge
1987 1987/86 1983 1988/87
Cattle andlyalf 3/
numbers:— 1,484.7 1,440.0~ -3.0 1,417.0 ~1.6
27
Beef and veal:=
Production 124.9 123.0 ~1.5 120.0 ~2.4
Consumption - 102.6 104.0 1.4 104.0 0.0
Exports 22.3 19.0 -14,.8 17.0 «10.5
11!000 head, 1 December 2/‘000 tons élActual

SWEDEN

16. Herd liquidation coutinued in Sweden in 1987. The decrease in cattle
and calf numbers was of 3 per cent, to 1,664,000 head. As expected, this
fall was nevertheless smaller than last year's (-6.7 per cent) vwhich was
due to the effects of the implementation of the two-price system for milk.
In the current year, and through 1989, further herd reductions are
expected, although at declining rates. Cattle and calf slaughter fell
sharply in 1987, to 590,000 head (-~12.5 per cent), which corresponds to the
slower rate of herd licuidation. Female cattle slaughter was down bv 7 per
cent, while calf slaughter diminished by as much as 37 per cent. Further
slaughter declines are expected for 1988 and 1989, but less important ones.
All this suggests that by the end of the decade Swedish cattle herd could
begin to rebuild again. Reflecting lower slaughter levels, producticn in
1987 fell by 7.5 per cent, to 136,000 tons, Strongly increased slaughter

weights (+6 per cent on average) apparently resulting from improved feeding
~ conditions related to cheaper feedgrain prices, partly compensated {or the
stronger cattle slaughter fall. A smaller production drop is projected for
the current year (-3 per cent) and, as from 1989, output is expected to
rise again.

17. Estimated per capita beef and veal consumption rose by 2.5 per cent,
to 16.5 kg, In 1987, in spite of somewhat higher retail priceés (at least in
- the first half of the year) which was-due to improved disposal- income. - -
Unlike many other countries, beef and veal consumptiorn seems to have
suffered less from the competition of other meats. Indeed, per capita
consumption of pigmeat, by far the consumer's preferred meat rose by only
0.6 per cent, vhile poultry meat per capita intake fell for the second year
in a row (by 5.8 per cent). Beef and veal exports fell by an estimatec

69 per cent in 1987, to only 7,500 tons. As a result, after being a net



- (imports were estimated at 13,000 tons).
continue in the near future.

similar trends.

‘beef exporter in the last couple of years, Sweden became a net importer

This same trend is expected to

The reasons for this situation are lower
preduction levels and increased consumption.

Pigmeat is expected to follow

Main markets for beef and veal in 1987, were the United

States and Taiwan, while imports came from Yugoslavia, Poland, Ireland and

Australia.

1986 Estimates #Change Forecast %Change
1987 1987/86 1988 1988/87
Cattle andlyalf
numbers:= 1,715.0 1,664.0 ~-3.0 1,640.0 -1.4
Bééf and veal:gl
Production 147.0 136.0 -7.5 132.0 -2.9
Consumption 135.0 138.0 2.2 138.0 0.0
Imports 8.1 13.0 60.5 13.0 0.0
Exports 23.9 7.5 -68.6 6,0 ~20.0
l/'OOO head, .June EI'OOO tons
SWITZERLAND

18. - In 1987, Swiss cattle and calf numbers continued the virtually
uninterrupted decline that started at the beginning of the decade.
According to the last 21 April cattle census, all categories of cattle
registered a decrease, which was particulairly strong for steers (~20.7 per
cent), beef cows and heifers (-17.9 per cent) and bulls (~11.3 per cent).

Total cattle herd decline was of 2.3 per cemnt, to 1,857,600 head.

This

fall, the strongest since 1981, seems to have been due to lower cattle
prices during 1986 (on average 3.2 per cent below 1985 levels) provoked by

the over-production situation of 1985/86.

quarters of 1987, cattle and calf numbers rose by

However, during the first three
4.8 per cent, which may

. well translate into higher numbers in the 1988 cattle census..

"“‘”‘195“'Réfléﬁtiﬁg‘étréﬁgtﬁéniﬁg“ﬁiihés_éiﬁéé the beginning of the year,

cattle slaughter increased by 6.5 per cent during the first two quarters
of 1987. The increase was particularly pronounced in the first quarter
(+12 per cent) but slowed down in the second quarter (+1.5 per cent) and

presumably in the third quarter.

As might be expected, beef and veal

production followed the same rising trends, and by the end of Septenber

showed an accumulated incresse of 4.1 per cent.

However, for the first



time In the last few years, cattle slaughter was expected to show a decline
by the year end. As a consequence, but also because of somewhat lower -
carcass weights, beef and veal production was estimated to drop by 1.4 per
cent, to 167,000 tons.

20, Consumption of bovine meat which, in the first quarter of the vear had
risen by as much as 6.7 per cent compared to year earlier, fell back in the
subsequent months and, by the end of September, the overall increase was of
only 2.8 per cent. Although the strong rise in consumption during the
first quarter appeared clearly to be due to lower retail prices during that
period, there was evidence that, as in wany other countries, heef and veal
intake is being eroded by the consumption of other meats, especially
poultry meat. Indeed, while the consumption of all other meats was
expected to show an increase by the end of the vear (poultry by 2.8 per
cent), bovine meat consumption was estimated to fall by 1.5 per cent.

2], During the first three quarters of 1987, Switzerland imported

10,500 tens of beef, 2,200 tons more than last vear {including the carcass
veight equivalent of live cattle). However, taking into account the
ahove-mentioned evolution of both productior and consumption, it can he
estimated that import levels for the year as a whole will not differ much
from last year. Major suppliers of the Swiss market were the European
Compunity and Latin America. Fxports are estimated at some 4,000 tons
(which is a record level), the EC being by far Switzcv and's major client,

1986 Estimates %Change Forecast %Change
11987 1987/86 1988 1988/87
Cattle and, galf : :
numbera: L 1,902.0  1,857.6% 2.3 1,000.637  +2.3
2/
Beef and veal:-
Production 169.4 167.0 -1.4 165.02  _1.2
Consumption . 177.6 175.0 -1.5 173.0 -1.1
Imports 10.8 1.0 1.9 10.03  -o.1
711'0007heéd, 21 Aptil' 7 ZI'ODO tons éisééretariai éstiméées

ﬁ,Actuél
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YUGOSLAVIA

22. 1In 1987, cattle znd calf numbers in Yugoslavia seem to have stabilized
showing only a maiginal 0.1 per cent decline, to a total of 5,030 million
head. Cattle and calf slaughter fell by 9 per cent in 1986 and mav have
declined further in 1987, although at a slower rate. Bovine meat
production last year was close to 350,000 tons, some 3 per cent up from
year earlier, reflecting improved slaughter weights. Projections for the
current vear are for the stagnation of overall meat output. As far as
bovine meat is concerned, this could well be the result of the beginning of
herd rebuildirng, which is underlined by falling slaughter levels. Per
capita consumption is reported to have been declining slightly since 1986,
to a level of some 14.5-14,0 kg., while total consumption is stagnant or
rising marginally, not reflecting the evolution of per capita consumption,
net only because of population growth but especially because of the
increased share going to the tourist industry. 1In a reaction to high
inflatior rates, and consequently sharply increased production costs, the
authorities which control market prices increased them last September quite
considerablv. (During the third quarter of the year prices averaged over
100 per cent more than during the first six months.) From January to

June 1987, beef and veal exports totalled 11,400 toms, 26 per cent less
than vear earlier. .owever, exports of live cattle rose by 81 per cent to
29,300 tons (carcass weight equivalent). In these conditions, overall
exports in 1987 including the carcass weight equivalent of live cattle, are
estimated to have reached their 1985 level of 96,000 tons. During the
first half of the vear, beef and veal exports (especially "baby beef") went
to Italyv and Kuwait, while exports to Greece fell sharply. Live cattle
exports were to Italy, Greece and Lebanon.

1986 Estimates  ZChange Forecast 7ZChange
1987 1987/86 1988 1988/87
Cattle and1 alf 3/
numbers:— 5,030.0 5,034.0 0.1 5,037.0= 0.1
Beef and ueal:gl
Preduction 339.0 350.0 0.3 350.02/ 0.0
Consumption 316.0 317.0 0.3 317.02/ 0.0
Exports 20.0 22,0 -24.1 23.03" 45

ll'OOO head Z/'000 tons §/Secretariat estimates




BULGARIA - Ce e e

23. Cattle herd liquidation in Bulgaria, initiated in 1983, continued last
vear when total numbers were at 1.678 million head, down by 1.6 per cent.
However, it would seem that herd liquidation is slowing down as the decline
was smaller than year earlier and both cow and calf figures fell by a
lesser extent than in previous years. It could nevertheless be noted that
the increase in beef cow numbers which had been rising since the early
1980's, was interrupted. Production data vary significantly from source to
source. Recent information received by the secretariat referred to 1986
and put output at 107,500 tons, which is a £.4 per cent drop compared to
year earlier. Slaughter levels can be assumed to have declined somewhat in
1987 and production may have declined further. Consumption is possibly
between some 95-100,000 tons.

24, Beef and veal exports remained stable during the first half of 1087,
at a level of 5,000 tons. These were exclusivelv frozen -"baby veal" of -
which 52 per cent went to Bulgaria's traditional major market: Jordan.
Other markets were Greece, the United Arab Emirates, Irak and Kuwait.
Exports of live cattle declined marginally during that period to

8,700 head, which went essentially to Libva, Lebanon and Greece. By the
end of 1987 exports may have fallen somewhat.

1986 Estimates 7Change Forecast ZChange

1987 1987/86 1988 1988/87
Cattle and, galf 3/ ' 3/
numbers:— 1,706.0 1,678.0~ -1.6 1,660.0= -1,1
' 2/ '
Beef and veal:-
Production 107.5 104.0¢ 3.3 .. .
‘Consumption 97.0 98.02/ 1.0 .e .o
Exports 1508 15.02/ -501 s .e
1"000 head, 1 January 2"000 tons QISecretariat estimates

HUNCARY-

25. With the exception of 1982 (when it rose by 1.4 per cent) the
Hungarian cattle herd has been declining since the beginning of the decade
as a result of low profitability in the sector, and as a consequence of
depressed prices. Current cattle and calf numbers are estimated te be at a
level below 1.7 million head, and it is admitted that the deciine in the
cattle herd will continue until 1990. Cattle slaughter during the first



- half of 1987 fell by 13.6 per cent, which resulted in a production drop of

6.6 per cent. This difference between the percentage drop in production
and slaughter is explained by improved slaughter weights., Estimated
production for the whole of 1987 is 98,000 to 99,000 tons. The bovine meat
sector has been faced with a number of difficulties over the last few years
wvhich include, apart from the above-mentioned cattle herd decline {which
Government measures have only keen ahle to moderate), the disengagement of
cattle producers, especially the smaller ones, the structural changes
within the cattle herd (with declining beef cow numbers) and the
competition of pigmeat and poultry meat.

2€. Although total beef 2nd veal consumption may bhave risen somewhat in
1987, reflecting the population increase, per capita intzke was estimated
to have remained stable or declined by 1-2 per cent, to some 8.7 kg. From
January to June 1987, Hungary exported 16,100 tons of beef and veal, 12 per
cent less than year earlier, but exported 13 per cent more of live cattle:
68,400 head. As usual, the largest part of the hovine meat exports - (92 per
cent) was frozen and virtually 211 went to the Soviet Union, while 1live
cattle exports went also to the USSR (44 per cent), to Saudi Arsbia

(24.3 per cent), to Italy (18 per cent) and to Lebanon (14 per cent). It
is worth noting that the average export value of frozen beef and veal to
the USSR was of US$1,059 per ton f.o.b. during the first quarter of 1987,
ard of USS$1,096 per ton f.o.b. during the second quarter, compared to
'S$848 and US$886 per ton f.o.b. in the corresponding periods year earlier.
For 1987 as a whele, experts were estimated to have fallen by around 2 ver
cent to 95,500 tons (including the carcass weight equivalent of live
cattle).

1986 Eétimates %ZChange Forecast %“Change

1987 1987/86 1988 1983/87
Cattle andl?alf 3/
Beef and veél:g,
Product 1on 105.6 98.5 6.7 7.0 s
Consumption 88.5 89.0Y/ 0.6 80.02/ 0.0
Exports - 40,1 - 35.5§/ =11.5 30;021 -15,5

2/

11'000 head, 1 Jaruvary ="'000 tomns QISecretariat estimates



POLAND —  — .

27. The last June cattle census showed that herd liquidation continued in
1986 and during the first half of 1987, and even iucoierated. With a

3.6 per cernt drop in numbers, the Polish cattlie k. ', whicl has been
declining since’ 1979 (the only exception being 1982, wher it rese by I per
cent), now counts about 106,523 million head. This is 20 per cent less than
in 1978 and the same level as in the mid-1960's. Cattle herd licuidation,
in spite of the good seasonal conditions during the last fcur vears, is
partly due to low profitability in the sector, still insufficient feeding
availabilities and deficient cow selection. Dairy cow and heifer numbers,
which represent 55-60 per cent of the herd, continued te fall in spite of
the measures introduced last year by the Government to stimulate milk
production, includirg higher milk prices. Cattle and calf slaughter may
have fallen ir 1987 (unofficial sources suggest as much as a 14 per cent
drop) but it seems too scon to conclude that cattle herd liquidation might
comée to an -and, I - :

28. The Polish estimate for beef and veal production was 670,000 tons in
1987, down by ! per -~eat. As a result of the relativelv small production
fall and in spite of iower import levels and higher exports. consumption of
bovine meat may have declined onlv marginally, to around 628,000 tons. The
analysis of data reveals that in Poland, in spite of prices 32.9 per cent
higher (pork bone-in) and 58.4 per cent higher (pork loin bone-in)} rhan
comparable 'nef cuts (bone-in roast heef and boneless beef, respectively),
consumption of pigmeat continues to outdo, bv far, the other meats. 1In
1986, its consumption reached 34.2 kg. per capita, with that of beef and
veal only being 16.9 kg. Poultrv meat consumption is still at onlv

7.6 kg., but has been rising steadily over the last few vears.

29. Exports of beef and veal increased sharply during the first half of
1987, 29,900 tons as against 6,500 tons last vear, 86 per cent. consisting
of fresh and chilled beef. With 11,700 tons. product weight, the USSR was
Poland's majer market (about 63 per cent of exports) for this type of

meat. The average value of thece exports was about USS1,090 per tom f.o.bh,
Exports of canned and cooked product totalled 2,300 tons product weight, of
which 2,000 tons went to the Federal Republic of Germany. In the second
half of the vear, exports were estimated to fall by almost 36 per cent when
compared to the same period of last vear, and consequently, the overall
export increase by the end of the year could have been of some 12 per cent,
te 59,000 tens. Poland is also an impertant trader of live cattle and was
expecting & 27.0 per cent rise in exports in 1987, to 380,000 head. With
87 per cent (174,900 head) of the tctal in the first half of the vear, the
European Community was its major market, followed by Lebanon (11,700 head).




1986 Estimates Z%Change  Forecast  ZChange
1987 1987/86 1988 1988/87

Cattle and,galf _ ) _ . :
17 10,919.0 10,523.0%  _3.6 10,400.03/  -1.2

numbers:—
Beef and veal:g/

Production 706.0 699.6 -0.9 664.0 -5.1

Consumption 631.0 628.02, -0.5 600.02/ ~4.5

Exports 52.7 59.0 12.0 36.0 -39.0
‘ . . . . . - -
ﬁj'OOO head, June 'ZI'OOO tomns ' éjSecretariat estimates
ﬁlActual

SOUTH_AFRICA

3C. According to the last August census, the South African cattle herd
increased by 1.0 per cent, to 7,909,000 head, compared to year earlier. In
spite of this marginal rise and after five vears of declining numbers
largely due to persistent drought conditions, herd rebuilding seems now to
be under way. Should favourable weather conditions allow, cattle and calf
numbers might increase by 2.4 per cent in 1988 and a further 2.5 per cent
in 1989. Total slaughter fell by some 5 per cent in 1987. Underlining the
cattle herd recovery, calf slaughter fell by 23.5 per cent, while female .
cattle slaughterings declined by 6.5 per cent. 1In 1988, cattle slaughter
should decrease by a further 6 per cent, after which, in 1989, it is
expected to begin to increase again.

31. As a result of the lower slav;i:ter levels, beef and veal production
was estimated to fall by about 5 per cent, to some 604,000 tons. Lower
slaughter levels, accompanied furthermore by expected lower carcass
weights, should result in even lower production in 1988. Partly as a
consequence of the decline in production, beef and veal consumption was set
to fall by almost 6 per cent in 1987, but it would still have exceeded

-production by 54,000 tons. Without stocks, South Africa expected to import

_some 31,500 tons uf beef and veal and 150,000_live animals. - As wsual,- - - - - - - —

imports came largely from neighbouring countries, but in the ten months up
to July 1987, imports (of low-quality beef for the processing industry)
from Evrope amounted to some 12,000 tons.



=26~

32, Last year, retail prices of bovine meat increased strongly (by 15 per
“cent in real terms), and as in many other countries, consumption continued
to be increasingly affected by the intake of cheaper pigmeat and poultry
meat, together estimated to have risen by some 5 per cent. Beef and veal
rer capita consumption which exceeded poultry meat consumption by some
10 kg. in the beginning of the 1980's, only exceeded it by an estimated
4 kg, in 1987.

1986 Estimates ZChange Forecast #Change

1987 1987/86 1988 1983/87
Cattle and,galf 4/
numbers:~— 7,828.0 7,909.0- 1.G 8,100.0 2.4
Beef and veal:gl -
Production 636.1 603.7 -5.1 595.8 -1.3
Cousumptionél 697.6 657.7 -5.7 655.0 =0.4
Imports 23.9 31.5 31.8 3t.5 6.0
l/'OOO head, 31 August 3/'000 tons élEstimates
/
é'Actual
RRAZIL

33.  Estimated cattle ard calf numbers in Brazil totalled 131,503,000 head
in 1987, up by 2 per cent from last year. Although a further 2 per cent
increase is projected for 1988, it has been sugpested that the practicallyv
uninterrupted rise in cattle numbers of the last twenty years might soon
come to an end. More severe credit conditions, rather high interest rates
" and, by mid-vear, prices helow historical averages, would be the reasons
for strong cattle supply in the next slaughtering season and mav
consequently give rise to a phase of herd liquidation. Although it is too
early to draw clear conclusions from the analysis of the official data, it
can be noted that cattle and calf slaughter rose bv an estimated 19 per
cent in the course of the vear and that projections for 1988 suggest a
further 2 per cent increase, ‘which could confirm the possibilitv of herd
-liquidation. - s e - - - - - - - S e e e

34. 1In line with increased slauphter levels, estimated production of beef
and veal rvose hy 15 per cent in 1987, te 2,150,000 tons. Taking into
account that in the first six months of the vear production had fallen by
almost 7 per cent, this implies that bovine meat production during the 1987
slaughtering off-season (September to November) was sharplv up compared to
year earlier. One of the reasons for the decline in production in the
first half of the year might well have been low producer prices which,
after the recovery registered at the begirning of the year following the
price liberalization, would have fallen to levels below historical




- United States. Since the beginning of

_ Cattle,andlialf

averages. Should the above-mentioned slaughter increase take place,
production could continue to rise in 1988 to reach scme 2,250,000 tons.
Kecause of the consumers' eroded purchasing power znd increased competition
from other meats, total consumption of beef and veal fell by 2.4 per cent
in 1987, while per capita consumption diminished bv approximately 6 per
cent. Simultanecusly, both tetal and per capita consumption of pigmeat and
especially of poultry meat continued to rise. Per capita intake of the
latter amounted to approximately 12 kg., only 1.6 kg. less than that of
beef.

35. Following the record level reached last year for well-known reasoms,
Brazilian imports are estimated to

have declined significantly in 1987, BRAZIL. = BOVINE MEAT TRADE
From Jonuary to June they totalled e
110,000 tons, of which some 70 to 80

per cent appear to consist of the de-~ 0 <
livery of the 1986 large purchases o
from the European Community and the

THOUSAND TCHS

last vear, Uruguay has heen Brezil's
major supplier. By the end of i987
total imports may have reached some o

168,000 tons (including the 1986

import deliveries). Exports, which pg %%
fell sharply in the first six months
of 1987 (109,000 tons, some 50 per
cent less than year earlier) were
officlally estimated at 378,000 tons, 4 per cent up, for the vear as a
whole. From January to June, exports of fresh, frozem and chilled beef and
veal represented some 23 per cent of total exports and the major markets
were Irak and the European Community. Exports of canned product amounted
to some 84,000 tons and major markete were the EC (especially the United
Kingdom) and the United States. Imports are expected to declire further in
1988, while exports are expected to rise by a further 3 per cent, to
390,000 tons. :
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1986  Fstimates %“Change Forecast %Change
1987 1987 /86 1988 1988/87

" numbers: 128,925.0 131,503.0 2.0  134,133.0 2.0

Beef and veal:g/
Production 1,870.0 2,150.0 15,0 2,250.0 4,7
Consumption 1,988.0 1,940.0 -2.4 1,975.0 1.8
Imports 474.0 168.0 -64.6 114.0 -32.1
Exports 364.0 378.0 3.8 390.C 3.2

77
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ARGENTINA
36. At an estimated 51 million head by Jume 1987, down by around 3 per
cent from year earlier, Argentinian cattle and calf numbers reached their
lowest level since 1971. 1In 1987, and after having accelerated in the
second half of the vear, total slaughter fell by 9 per cent, to

12,800,000 head. However, and although the female cattle percentage in the
total slaughter mix fell from 45.6 per cent vear earlier to 43.4 per cent
in 1987, this still seems too high (and indeed heifer slaughter increased
from 14.3 per cent of the total to i5.3 per cent) suggesting the beginning
of herd rebuilding. Strongly increased cattle prices up to August might
uave stimmlated producers to start rebuilding their herds soon after. From
Janvary to August, steers index price at Liniers averaged 121 (1960 = 100)
up by 37.5 per cent from year earlier, reaching 148 last August, a record
level for the last ten years. However, partly reflecting a strong drop in
internal demand, prices have been falling sharply again since the end of
August (the steers index price at Liniers dropped to 85 in the first week
of vecember) probably hampering the pessibility of herd rebuilding.
Nevertheless, by the end of December, real steer's prices had begun to
recover and in the first weeks of 1988, the index price at Linifers was at
105. Total cattle slaughter may decline by a further 6 per cent in 1988.

37. In spite of a 9 per cent declire in slaughter levels, production of
beef and veal was estimated to fall by only 6 per cent, to 2,700,000 tons
in 1987, as a result of increased slaughter weights (which averaged 211 kg.
against 205 kg. vear earlier). Per capita consumption of bovine meat has
fallen markedly since June 1987. From an average of 82 kg. in the first
half of the vear, it dropped to 73 kg. in the third quarter and to 75 kg.
in the last quarter. This was net only the result of increased.exports and
falling production, but also of stronglv increased retail prices (which in
1987 increaced by 158 per cent, even if the consumer price index increased
by 175 per cent) at a moment of seriously eroded salaries. Taking into
account the strong elasticity of beef demand in Argentina, it can be
expected that the measures announced bv the Argentinian authorities,
including a 59 per cent rise for minimum salaries. encouraged the demand
for beef. Indeed, consumption seems to be rising again.

38, Reflecting rising prices in inter- ARGENTINA AVERAGE. EXPGRT PRICLS
national markets beef exports rose by s
12.0 per cent, to 286,900 tons, in 1987, “5

This increase wns due to the dramatic o .'r,<*\\ S
rise (33 per cent, to 191,100 tons) in '=}//f' .
exports of canned and cooked products ved T/ Nyl
which benefited from stronger import i
demand by the United States (exports to
this market rose by 23 per cent, to
111,100 tons) while imports by the Furo-
pean Community more than deubled to
reach 64,300 tons, as a consequence of
the "re-opening" of the United Kingdom
market. Sales of fresh, chilled and
frozen beef and veal fell by 15 per
cent, to 95,000 tons, with the EC
accounting for about 51 per cent of the
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total, while impor:is by Brazil. It is worth noting that, in spite of the
improved picture of its external trade, the export sector in Argentina went
through serious problems last August. Extremely high steer prices in the
domestic market rendered sales abroad non-competitive in dollar terms and
the result was a sharp drop in exports. Aware of the fact that the cattle
"future price system" introduced in May 1987 has proved inadequate to curb
prices, and in spite of the reduction in the number of middle-men in the
distribution chain, the Argentinian Government is reported to have given
the "Junta Nacional de Carnes" exceptional pnwers to overcome the
situation. These would include the suspension of auctions at the Liniers
market whenever "the number of head of cattle on offer is lower than the
estimated demand". Maximum sale prices for bovine cattle for slaughtering
were also introduced ou 19 October 1987. Furthermore, it can be expected
that the recent devaluation of the austral will stimulate exports again.
Total exports for 1987 have been estimated at 287,000 tons.

1986 Estimates %Change Forecgit %Change
1987 1987/86 1988~ 1988/87

Cattle and,galf

nupbers:-- 52,500.0 - 51,000.051 -2.9 50,500.0 ~-1.0
2/
Reef and veal:—-
Production 2,870.0 2,700.0 =5.9 2,550.0 -5.6
Consumption 2,614.0 2,413.0 7.7 2,250.0 -6.8
Fxports ©256.0  287.0 12.1 300.0 4.5
l/'000 héad. 30 ane gI'OOO tons 2/Secretariat forecast
ﬁlActual
COLOMBIA

36, At 23,971,000 head in 1987, estimated cattle and calf numbers suggest
that, after two years of decline, the Colombian cattle herd is recovering
again. The rise compared to vear earlier was of 1.6 per cent and further
' rises are projected up to 1989. Cattle and calf slaughter may have fallen
- by 1.2 per cent, but the decline in femalé cattle slaughter would have been
stronger (2-3 per cent). In response to lower slaughtering levels,
production fell in 1987 Yy an estimated 2.8 per cent, to 579,000 tons.
Tmproved producer prices (+42.4 per cent), partly due to stronger export
prices, seem to have encouraged producers to delay the marketing and
slaughtering of their cattle, at least during part of the year, in the
expectation of even higher prices. In the current vear, and with prices
indeed projected to rise further, both calf and cattle slaughter and beef
and veal production are expected to increase significantly. Per capita
beef and veal consumption in Colombia has remained fairly stable over tie



lé;t few years, at around 21-21.4 kg. However, estimates for 1987 indicate

a 5 per cent drop to 20.2 kg. compared to year earlier. This consumption
fall reflects the cutput decline (total consumption fell by roughly the
same percentage and quantity as production) but could also signify an
increase of competition from pigmeat, and especially from poultry meat
(whose retail price averages 30 per cent less than beef). Indeed, not only
both these meats' consumption rose last year, but it is also expected that
their intake will continue to rise in 1988 (pigmeat by 2.3 per cent and
poultry meat by as much as 6.5 per cent), while that of bovine meat should
increase by only 1.6 per cent.

40. Exports of beef and veal during the first half of 1987 totalled
5,400 tons, a 72 per cent rise compared to year earlier. The average
export value was US$1,812 per ton f.o.b. Feru remained Colombia's
traditional major market with an 86 per cent market share during that
period, while the other traditional market, the Netherlands Antilles,
imported the remaining 14 per cent. For the year as a whole, exports to
Peru were estimated to total 6,630 tons, and exports to the Netherlancs
Antilles 1,939 tons, making an overall total of 8,569 tons, a 22.5 per cent
drop compared to 1986. For the current year there are projections for an
export recovery to 10,500 tons and 2 3.5 per cent rise in the average
export value to US$2,038 per ton.

1986 Estimates %ZChange Forecast »Change
1987 1987/86 1988 1988/8&7
Cattle andI?alf :
numbers:~ 23,593.0 23,971.0 1.6 24,451,0 2.0
Beef and véai:g
Production 596.0 579.1 -2.8 59G.2 1.9
Consumption 585.0 570.6 =2.5 579.7 1.6
Exports 11.1. 8.6 =22.5 . . 10.5 22.1
l/’000 head, December 3/'000 tons

-URUGUAY

41. According to the 30 June 1987 census, cattle and calf numbers in
Lruguay totalled 9,855,000 head, up by 6 per cent. Stimulated by rising
exporting prices (since 1986 and at least for part of 1987) producers
retained their cattle and began to rebuild their herds. A further 2.6 per
cent rise in total cattle numbers is expected for the current vear.
Confirmirg herd rebuilding, cattle slaughter fell by a strong 18 per cent
to 1,324,000 head. All categories of cattle slaughter declined with falls
varying from 15 per cent (cows and heifers) to 2! per cent (adult male
cattle). As a result, in 1987 bovine meat production is estimated to have



fallen by 20 per cent to 284,000 tons. Projections for 1988 indicated that
both cattle slaughter and beef and veal production should rise by some

8 per cent, Estimated bovine meat consumption for 1987 shows marginal
changes compared to year earlier and, on a per capita basis, was at a level
of 59 kg. No major changes are expected in the current vear. As opposed
to other countries, beef and veal consumption in Uruguay has shown a series
of ups and downs over the last few years, which seem to be related more to the
consumers' disposable income than to the competition of other meats.

Indeed, data analysis suggests that the steady growth of poultry meat
consumption (although at the still modest level of 5.9 kg. per capita)

since the beginning of the eighties, is taking place at the expense of
pigmeat rather than at that of bovine meat.

42, With a decline in production, stable con- URUGUAT'S MAJOR EXPORT MARKETS
sumption and unchanged stock levels (which amount (ot shores, Somy-Sevtarmter 1837)
to a scarce 10,000 tons) Uruguayan estimated o
exports in 1987 fell by a strong 46 per cent to
100,000 tons. Of these, 85,000 tons were fresh,
refrigerated and frozen, and 15,000 tons were
canned and cooked. Major markets during the
first ten months of the year were the European
Community (35,000 tons), Brazil (22,000 tons) and
Israel (9,000 tons). Uruguav's sole bilateral
export agreement is with Brazil and accounts for
a total 70,000 tons (of which 30,000 tons for the
Brazilian domestic market and 40,000 tons under
the Brazilian “draw-back" system). However,
taking into account that country's internal problems, this agreement is not
being fulfilled. Following an increase in production and unexpected
changes in consumption, exports of beef and veal for the current year are
projected at 130,000 tons.

1986 Estimates %Change Forecast %Change

1987 1987/86 1988 1988/87
Cattle andl?alf 3/
numbers:— 9,303.0 9,855.0 5.9 10,111.0= 2.6
2/
Beef and veal:-
Production 354.0 284.0 -19.8 307.0 8.1
Consumption 178.0 176.0 -1.1 177.0 0.6
Exports 186.0 100.0 -46.,2 130.0 30.0

11'000 head, 30 June 21'000 tons ngecretatiat estimate



" UNITED STATES

43, According to the 1 June 1987 cattle and calf inventory, the United
States cattle herd fell by 2 per cent, to 112,100 million head. The fact
that in June 1986 the fall had been c¢f 3.2 per cent indicates that cattle
herd liquidation is slowing down. With the exception of beef cow numbers,
which increased slightly, the numbers of all the other categories of cattle
fell or remained practically unchanged. As a consequence of the Dairy
Termination Programme, dairv cow numbers registered, at about 5 per cent,
the most pronounced drop. Estimates indicate that, in spite of the current
slight increase, beef cow numbers will show no significant recovery before
1989,

44, Commercial cattle and calf slaughter during the first three quarters
of 1987 fell by 4.4 per cent. All categories showed a decline, but the
drop in cow and calf slaughter, which accelerated in the second quarter,
was particularly strong: beef cow slaughter fell by 12-13 per cent, dairy
cow by 20-21 per cent, and calf by 17.7 per cent., This was largely the
result of the end of the Dairy Termination Programme. Although the fed
cattle slaughter proportion of the total was slightly higher, it also fell
somewhat in absolute terms and average weights dropped. Consequently,
commercial beef and veal production in the first nine months of the vear
fell by 4 per cent, to around 7,960,000 tons. ™ the vear end, as a result
of continuing lower cattle and calf slaughter in the second half of the
vear, total beef and veal production, at some 10.9 million tons, should
have been 4 per cent below last year's level. Projections for 1988 suggest
a near 5 per cent drop in slaughter, but higher slaughter weights (due to a
larger percentage of fed cattle in the slaughter mix, at least in the first
half of the vear) will result in a further 4 per cent fall in production.

45, Cattle prices increased markedly HRETED SIATES — BOVINE MTAT PRICES

during the first half of the year B ’“:3““'“”*“** -

(choice fed steer prices at Omaha were, ol / \\\

on average, 15.5 per cent higher than o S

year earlier) and even if the price rise “l 7 ~ .

has slowed down somewhat since then S T e

(largely as a result of continuously ex- ! e '§<4” [r

panding supplies of already abundant and . L$< N i \\\

lower-priced competing meats), prices RS AN RN T 'l

were still come 13.7 per cent above ¥ el ~“&¥/ /
_their level of last year by the end of S \\,V//\\XJF\ /, .

Sepcember. The rise in cattle prices . 3j . " A o

vas reflected in retail beef prices, T

which over the same period averaged 5 coroe r e e 2w

per cent more than year earlier. With oo co °o

reduced output and higher retail prices, consumption of beef and veal,
already largely ercded by cheaper competing meats, could only fall. 1In
1987, total consumption could have dropped by some 4.2 per cent (5.2 per
cent per capita, to 47.4 kg.) and may decline in the current year by a
further 3.4 per cent (4.1 per cent per capita), while both pigmeat and
poultry meat consumption are expected to rise. BReef prices are not
expected to increase above their already high levels.
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46. Reflecting the lower rate of cow
slaughter, imports of beef and veal

¥
V]
L4

%

Aoy

and 32 per cent respectively of total
United States imports, while Canada,
facing lower export availabilities as
a result of lower production, saw its iﬁk_
share decline from 13 per cent to 9.5 T e e m e e e S
per cent. With the meat import law
"trigger level” for 1987 established
at 653,100 tons (product weight) and continuously rising imports in the
second half of the year, the United States invited both Australia and New
Zealand to "voluntarily" restrain their exports to 327,500 tons and
199,000 tons maximum. The 1988 "trigger level" was calculated at about
694,000 tons, and total imports are expected to exceed ! million tons.
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47. From January to June 1987, United States exports of beef and veal
Increased by 50 per cent to 91,202 tons (product weight). This impressive
increace is partly explained by the delayed shipments of beef to Brazil,
following last year's large sale to this country, which took place at the
beginning of the vear. However, excluding these, exports still show a
strong 26 per cent increase. Indeed, sales to Japan (boosted by a strong
ven and shortages of high-quality beef there) rose by more tham 15 per cent
{te 57,000 tons), sales to Canada more than doubled (to 6,000 tons) and
sales to the EC increased from 580 tons to 4,500 tons. Total exports by
the year end are preojected to show a 6 per cent increase, to about

252,000 tons and in 1988 could decline by some 27 per cent.

48. The United States currently has two export assistance programmes in
force which aiffect bovine meat: the Targeted Export Assistance Programme
(TEA) and the Export Enhancement Programme (EEP). The TEA was authorized
by the Food Security Act of 1985 and was implemented "to help United States
producers finance promotion activities for United States agricultural pro-
ducts disadvantaged by the unfair trade practices of competitor nations”.
This programme supports a number of commodities and a sum of US$7,000,000
vas provided for red meat in the fiscal vear 1987. As a result of this
programme, beef was sold to Brazil, Venezuela and Mexico. The EEP "is
designed to counter unfalr trade practices of competitor countries in third
markets". Among other livestock and poultrv commodities, the EEP supports
the export of 65,500 dairy cattle, targeted to thirteen countries.

Approved sales up to last September amounted to 49,264 head to eleven
countries and EEP exports were valued at US$§ million, to five countries
(Indonesia, Morocco, Irag, Turkey and Oman).

*
This paragraph is based on information published in USDA's Dairy,
Livestock and Poultry: United States Trade and Prospects, FDLP 5-87,
September 1987.



1986 Estimates ZChange Forecast 7Change
1987 1987/86 1988 198£/87

Cattle andlyalf 3/ 4/ '
114,400.0 112,100.0~° <-2,0 110,000.0- ~-1.9

numbers:-—-
Beef and veal:g/
Preduction 11,292.0 10,854.0 =3.9 10,398.0 -5,2
Imports 977.9 1,029.7 5.3 1,043.3 1.3
Exports - - - --238.6 - 288.5 - 20.9 - 229.1 - «20.6
11'000 head, 1 June 2"000 tons §/Actual

4 . .
~,Secretar1at estimate

Source: USDA, Livestock and Poultry, Situwation and Qutlook Report,
August 1987 and November 1987

CANADA

49. After ten years of cattle herd liquidation, Camadian cattle and calf
nunbers were expected to show a 1 per cent increase, to 10.587 million
head, by 1 January 1988. Total cattle and calf slaughter is estimated to
have fallen by 7 per cent in 1987, and although all categories of cattle

were affected, the fall was particularly strong in cow and heifer slaughter

- Following -cattle -slaughter trends (espe=-- ..

levels (11 per cent) and of calves (around 9 per cent). This clearlv
suggests that cattle herd rebuilding is under way and has undoubtedly been
encouraged by significantly increased cattle prices. (In 1987, AlA2
slaughter steer prices at Toronto averaged 89 cents, 5 per cent higher than
in 1986.) A further 2 per cent rise in

numbers is projected for 1988, while CANADA

prices are expected to remaim strong. = 1907 PO CATA WIAT CONSIPTON Saris
cially the sharp decrease in female
slaughter), and in spite of somewhat
higher slaughter weights, beef and veal
production in 1987 is estimated to have
fallen by around 7 per cent to 965,500
tons. 1In 1988 it could continue to slide
down by 2-3 per cent. As a result of
lower production levels, higher retail
prices and increased competition from
lower priced meats (provoked, as in




many other countries, by low feedgrain prices) Caradian consunption of beef

- and veal is estimated, at 1,035 million tons, to have declined by 2.4 per
cent, or by 2.9 per cent in per capita terms. This trend is expected to
continue in the current vear, although maybe at a slower rate (1-2 per
cent).

50. Reflecting lower production levels, beef and veal imports rose
strongly in 1987, and were estimated at 142,700 rons, 28 per cent up on
vear earlier. 1In the first half of the year, imports of frozen beef and
veal, which represent the bulk of Canada's imports (clos: o 70 per cent
during this period) came from its two major traditional -.ppliers,
Australia (55 per cent) and New Zealand (34 per cent). Imports of fresh
and chilled beef and veal (about 25 per cent of total bovine meat imports)
virtually all came from the United States. Imports of live cattle (by and
large, fed cattle), also virtually all from the United States, rose sharply

and should have totalled some 90,000 head (+53 per cent) by the year end.

‘While live cattle imports are expected to continue to rise this year

(+19 per cent) beef and veal imports should decline by some 9 per cent.
Lower supplies also resulted in lower export availabilities. buring the
first half of 1987, beef and veal exports fell by 21 per cent, and by the
year end, they should have been at some 85,000 tons, 18 per cent less than
year earlier. Live cattle exports rose bv 8 per cent from Januarv to June
and were estimated to show a 1 per cent rise by December, to 180,000 head.
Canadian exports of live cattle virtually all go to the United States,
which also absorbs more than 90 per cent of total Canadian beef and veal
exports, In 1988 both live cattle (~11 per cent) and beef and veal (-9 per
cent) exports are projected to fall,

Estimates 7Change Forecast ZChange

1986 1987  1987/86 1988  1988/87

Cattle andl?alf

numbers:— 10,590.7 10,492.72/ -0.9 10,587.0 0.9

i
Beef and veal:=

Consumption 1,051.5 1.026.0 -2.4 1,010.0 -1.6
Imports 111.5 C 142,77 28.0 " 130.0 -8.9
Exports 103.4 85.0 -17.8 77.0 -9.4
11'000 head, | January Z"'000 tons Q,Actual
AUSTRALIA

51. The Australian cattle herd is forecast to total, by March 1988, some
23.5 million head, an increase of 1.1 per cent. This is a slover growth
than earlier expected and partly reflects increased profitability in the
sheep industry as well as strong beef export demand. At 3,996,400 head,



slaughtering levels from January to July 1987 rose by 3.9 per.cent compared
to year -earlier.  However, with the female cattle share in the total
slaughter nix sliding down (to 47 per cent in 1986) and calf slzughter

13.4 per cent below last year, cattle herd rebuilding continued. In this
regard, it is worth noting that since 1985, when herd rebuilding began, the
average annual rate of increase of the Australiar cattle herd has only been
of 1.9 to 2 per cent, far below the rate during the last period of
continucus herd rebuilding (from 1967 to 1976) when the average rate of
increase was 6.5 per cent., Estimated slaughter for 1987 is 7.9 million
head, up by 0.5 per cent from year earlier, and prngectionq for the current
year are for a 4 per cent drop.

52. During the first seven months of 1987 and in response to strong import
demand from Australia's two major markets, the United States and Japan,
production of beef rose by almost 5 per cent, to 876,743 tons, For the
vear as a whole the increase was estimated at 4 per cent, the slowdown in
production for the rest of the year partly reflecting the "voluntarv"
export restraint agreed with the United States , although this has been
partly offset by the expansion of the Japanese market in late 1987. Beef
and veal consumption has fallen markedly compared to vear earlier, not only
because of increased export demand, but also because of rising retail
prices and the continuously rising competition of lamb, rhicken and pork.
Per capita beef and veal consumption fell by around 7 per cent to
approximately 39 kg., while lamb, chicken and pork per capite intake rose
by 2.7 per cent, 4.3 per cent and 6.5 per cent respectively to a total of
57.8 kg.

53. Australian exports of beef and ) AUSTRALIAN EXPORT PRICE TO USA
veal in the year July 1986 tc -June S
1987 increased by 18.4 per cent, to | R
554,151 tons (product weight). o n _ ;///
Exports to the U'mited States rose by ”c;__“,/’““ﬂwﬂ»‘ﬂ‘ e
19 per ceat, to 285,050 tons; to s : \\ A
Japen by 17.8 per cent, to 114,593 - \v// /

tons and to Canada by 6.2 per cent, to ; 304 . /

34,173 tons. Since the beginning of a0 4 \\‘\\ ] ) 4/

the calendar year 1987, exports were e | N /

encouraged by higher export prices. : //

Under the influence of rising feeder =1 ‘\\\ '

calf prices in the United States, the ”=;f'};"j;”"::L*J;‘j;j“:L";_“";f'j;

. orice for Australian boneless cows for
export to this country has increased
by around 14 per cent in the first eight months of 1987, Reflecting higher
slaughter weights, production in 1988 should declire less than slaughter,
herd rebuilding is expected to continue in response to good seasonal
conditions and improved returns to producers, but exports are projected to
fall, in spite of continuing strong import demand, because of strong sales
abroad over the last two months of 1987.

o] 1438 - 1987

lSee page 33, paragraph 46



1986 Estimates %Change Forecast #Change
1987 1987/86 1988 1988/87

Cattle andlyalf 3/
numbers:~ 23,436.0 23,263.0~" -0.7 23,282.0 0.1

n

Beef and veal:*’

Consumption 664.0 627.0 -5.6 597.0 -4.8
Exports 809.0 916.0 13.2 891.0 -2.7
ll'OOO héad. 31 Marech Z,'000 tons élActual

NEW ZEALAND

54. Total cattle numbers in New Zealand totalled some 8 million head by
June 1987, a decline of about 3.4 per cent compared to year earlier. Beef
cattle numbers registered a 2 per cent fall, to 4.8 million head, while
dairy cattle numbers dropped by over 5 per cent, to 3.2 million head.
However, these provisional figures are difficult to compare with those from
1986 which were inflated by the meat workers' strike that affected the
irdustry at the beginning of that year. 1Indeed, during 1987 cattle _
nunbers, and especially beef cattle numbers rose compared to 1985, as a
result of the shift from sheep to beef production because of increased
profitability and improved producer confdence in the beef market, Some
expansion of the cattle herd is expectel to continue in the next two to
three years. Inspected slaughterings in 1987 were expected to show an
increase of 18.3 per cent, to 3,084 thousand head, reflecting the _
carry-over of livestock from the previous year provoked by the industry's
strikes. Tn 1988, total slaughter is expected to fall by S per cent, but
adult cattle slaughter (2.19 million head in 1987) is projected to decline
by approximately 6.4 per cent.

55. At 562,800 tons, beef and veal production in the season 1986/87 (year
-ending 30 September) was 20 per cent up from year earlier. This marked

“”inctease_isAbyAand‘large~dueutouthe»carry-ovet of livestock from the
previous season, caused by the strikes and presumably also to the supply of
livestock retained by farmers in the 1985/86 season in the expectation of
higher returns in the current season. Financial pressures on farmers may
also have led to some de-stocking. While there has been a strong import
demand from New Zealand's major “e¢raditional" markets, especially the
United States, New Zealand farmers did not benefit as did Australian
producers from the increase registered by the United States import prices.
This was because of the appreciation of their currency against the United
States dollar (during the first six months of 1987, the New Zealand dollar
was quoted on average at around 5 per cent aigher than during the same



period of 1986 and some 25 per cent over 1985). 1In 1987, total beef and

e e e e s e e o _38__-,_ g U

veal consumption was estimated to be 131,000 tons, up by around il per
cent, partly reflecting lower retail prices in real terms, at least during
the first half of the year.

56. During the season ended in September 1987, beef and veal exports
totalled an estimated 275,000 tons (product weight), an increase of 32 per
cent. This was of course largely due to the ahove-mentioned stock
carry-over originated by the strikes of early 1986 and boosted by the
strong import demand from major markets. Exports to the United States have
also increased by as much as 32 per cent during the year ending September
1987, totalling some 214,000 tons. Exports to Canada, the second largest
market, have also risen, largely as a result of the countervailing duties
action by Canada on EC beef imports. In 1987/88 the effects of the strikes
of early 1986 will have been totally absorbed and New Zealand will return
to "more normal” export patterns. Total exports for 1988 are projected at .
263,000 tons (product weight), down by 2.6 per cent.

1986 Fstimates 7Change Forecast ZChange
1987 1987/86 1988 1088/87
Cattle andl?alf 4/
numbers:-- 8,279.0 8,000.0~" -3.4 8,160.0 2.0
Beef and veal:g/
Production . 467.6- 562.8 -20.4 522.¢ -7.2
Consumption 118.0 131.0 11.0 130.0 -0.8
Exports>’ 208.6  275.2  31.9 263.0  -4.4
325.4 429.4 32.0 410.0 =4.5
ll'OOO head, 30 June 31'000 tons, year ending 30 September

3/

= Product weight. Figure in second line is the approximate carcass
weight equivalent.
4/

—~"Actual

JAPAN

57. For the first time since the slight decrease registered in 1975

(0.2 per cent), cattle and calf numbers, according to the last cattle
census in February, fell to 4.694 million head, a drop of 1 per cent.
Although it would seem that beef cattle numbers have increased slightly,
the data available show that with the exception of steers, which
statistically include bulls and which increased by 35,000 head, all the
other categories of cattle diminished: dairy cows and heifers by

54,000 head, and beef cows and heifers by 30,000 head. It is admitted that
cattle numbers could recover again as from the current year. Slaughter
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level: for the first six months of 1987 fell by 2.4 per cent and the fall
was entirely due to a drop in female cattle and calf slaughter, which seems
to confirm this projection. Resulting from the increase of adult male
cattle ir the slaughter mix, sharply higher average slaughter weights

(+4.6 per cent) in the first six months of the year allowed production to
rise by 2.7 per cent, to 263,000 tors, in spite of lower slaughter levels.
It may be expected that this trend will have continued durirg the rest of
the year, and production may have totalled some 580,000 tcs, up by almost
4 per cent

58. VWith a rise of around 9 per cent from Jarvary to June 1987, the
estimated consumption of bovine meat (both total and per capita) equalled
or even surpissed the arnual average rates of increase of the 1970's.
Furthermore. this rise largelv exceeded the consumption increases of both
Figmeat (3.4 per cent) and onultry meat (7.3 pev cent), The causes for
such a development could have been related to a1 expected cut in retail
prices foljowing the measures introduced by the Japanese authorities in the
course of 1986 .and up to end 1986 and the reduc:ion of stabilization prices
in March 1987. However, ar analysis of price statistics shows an increase
of around 1 per cent on the average retail prices for beef. This seems to
supgest that those measures have not yet had much impact at the retail
level. 1In fact, wholesale prices declined (by 2.7 per cent for table grade
and 5.3 per cent for manufacturing grade) probably not onlv as a result of
productivity improvement, but also as a result of lower import prices of
feedgrains and beef resulting from a sharply strengthered yen. Furthermore,
statistics also show a 2 per cent decline of the average retail price for
pigmeat, which is more than two times lower than the beef price, rendering
the beef consumption increase even more impressive.

59. Reflecting the rise ir demand, imports of beef and veal during the
first half of 1987 jumped from 115,000 tons last vear to 144,000 tons

(+25.2 per cent). Live cattle imports

also rose markedly, by 22.6 per cent, JAPAN — BEEF AND VEAL IMPORTS
to 19,000 head (excluding breeding o

cattle). The two major suppliers of
e

|
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the Japanese market benefited largelv
from these increased imports. 750 1
Australia saw its beef exports rise by
13.3 per cent, to 71,000 tons (preduct
weight), but it was the United States,
which with a 28 per cent increase, to

38,000 tors (product weight), saw its
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market share rise the most from 33 per =¥
cent year earlier, to 40 per cent, A
Last August, the Japanese authorities °,§f e VR -
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arnounced an increase in the global
import quota, which for the current fiscal year
(1 April 1987-31 March 1988) hkrought it to 214,000 tons (boneless weight

1See “The International Markets for Meat - 1986/87", paragraph 53, and
IMC/W/59, paragraph 28, :




basis). - This represents a 37,000-ton increase over the expected amount, ~

resulting from various understandings with some exporting countries.
Taking into account that these understandings expire in March 1988, it can
be assumed that they will be renegotiated.

1986 Estimates %Chaﬁge Forecast ZChange
1987 1987786 1988 1988/87
Cattle and,galf
numbers: L 4,742.0  4,695.03  _1.¢ 4,730.03/ 0.8
Beef and veal:gl
_ 3/ 3/
Consumption 829.0 880.03 6.2 930.6% 5.7
Tmports 272.0 1ne.0®’ 1609 350.0%  10.1
l/'000 head, 1 February g-,'000 tons
ngource: USDA, World Livestock and Poultry Situation, September 1987

4/

-"Secretariat estimate



IV. SUMMARY OF SITUATION IN CERTAIN COUNTRIFS NOT SIGNATORIES OF THE
ARRANGEMENT REGARDING BOVINE MEAT

L
SOVIET UNION

60. Cattle and calf numbers on state and collective farms were estimated
to have fallen by 0.5 per cent, to 95.4 million head as at 1 November 1987.
From Jaruary to October, cattle and calf slaughter increased by 6.8 per
cent, to 9.7 million tons (live weight). During this period production is
estimated to have risen slowly reflecting slightly increased herds in early
1987, hut higher average slaughter weights. Since the summer, production
has been boosted by accelerated slaughterings, which seem to be due to the
desire to kenefit from premiums set for better quality and over~fulfiiment
of plan. Furthermore, reported regional health problems may also have
contributed to higher slaughterings. As a result, beef production may have
risen by 3-4 per cent to close to 8 million tons. Pig and sheep numbers '
are also estimated to have fallen by 3.4 per cent and 0.6 per cent
respectively. In the pig sector, temporary problems of feed supply because
of delayed harvest may have led to some additional slaughterings. Poultry
numbers increased by 2.3 per cent. As a result, pigmeat and poultry meat
estimated productior was 3 per cent higher than in 1986. In the current
year, beef and veal -~ sduction is expected to stagnate or even decline
somewhat, pigmeat and sheepmeat output being projected to decrease and
poultry meat production to continue to rise, albeit at a slower rate than
last year.

€l. Production developments in 1987 suggest that imports of beef and veal
may not have changed dramatically from year earlier, while the expected
total meat production drop (of around 3 per cent) for 1988 indicates that
imports might well increase this year.

1986 Fstimates #Change Forecast ZChange

1987 1987/86 1988 1988/87

Cattle andl?alf
numbers:— 95,900.0 95,400.0 -0.5 95,500.0 0.1

b ]

Beef and veal::,.él 7
Production 7,700.0 7,970.00 3.5 7,950.0 -0.3
Consumption 8,028.0 8,435.0 5.1 8,500.0 0.8
Imports 335.0 342.0 2.1 370.0 8.2

l,'OOO head, 1 November 21'000 tons

2’Smm:e: USDA, World Livestock and Poultry Situation, FL&P 1-87,
September 1987 and secretariat estimates

* -
On the basis of information supplied by the United Nations Economic
Commission for Europe.



CHILE -

62. Revised cattle numbers indicating a 5.2 per cent drop for 1986,

showed that the herd liquidation initiated in 1983 continued during 1986.
Nevertheless, data for the beginning of 1987 suggested an upturn of 1.1 per
cent to 3,257,000 head. A similar inecrease is expected in 1988. Beef
production was projected at 187,200 tons in 1987, up by 1.6 per cent, and a
further rise is expected for 1988. Veal production, which declined in 1985
and 1986, recovered somewhat in 1987. All the meat produced is consumed
domestically and per capita consumption (around 15.4 kg. in 1987) having
declined since 1984, is anticipated to recover as from 1988. Imports of
fresh, chilled and frozen beef and veal, largely from Argentina, continued
to fall in 1987, down by some 37.4 per cent on year earlier (and by 70 per
cent on the 1985 level) and are expected to drop further in 1988.

1986 Estimates %#Change Forecast ZChange

1987 1987 /86 1988 1988/87
Cattle andl?alf
numbers:- 3,222 3,257 +1.1 3,300 +1.3
Rovine meat:g,

Production 184 187 +1.6 194 +3.9
Consumption 187 189 +1.0 196 +3.7
l,'000 head 3"000 tons 2,Product: weight

VENZZUELA

63. Cattle numbers in Venezuela amounted to 12,908,000 head in 1987, 3 per
cent more than year earlier, continuing the herd expansion of the last
several vears (+19.6 per cent compared to 1980). Beef production fell for
_the fourth vear in a row and, with a 19.1 per cent drop to around
72,000 toms, probably reached an historical low. According to revised.
‘data, Venezuela, which was self-sufficient in beef until 1985, shows a =~
production deficit in both 1986 and 1987. In 1987 consumption (in spite of
a per capita decline of more than 20 per cent) exceeded production by
almost 30,000 tons. Although no data are available, this supggests
increased imports of bovine meat, or live cattle. Unofficial reports
suggest that cattle smuggled from Colombia could amount to as much as
300,000 head per year. Furthermore, in order to stop the erosion of beef
and veal consumption, reportedly due to strong speculation, the Government
should have imported some 25,000 tons of bovine meat during 1987.



%Change Estimates ZChange
1985 1986 986,85 1987 1987/86
Cattle andlyalf
numbers: & 12,167.0  12,532.0  +3.0 12,908.0 +3.0
Beef and veal:zl
Production 101.1 88.9 -12. 71,9 -19.1
Consumption 101.1 96.6  ~4.5 99,5 +3.0
Exports3’ 0.0  3,380.0 - 3,380.0 0.0

14000 head

%
MOROCCO

3/'300 tons

§/Live cattle, head

64. After five years of herd liquidation, cattle numbers in Morocco

amounted to 2,851,000 head in 1986 (+14 per cent)
expansion inftiated in 1985,

with cattle numbers,
year earlier.
1986 these imports

Morocce im

» continuing the herd

Beef and veal production, which fell along
reached 513,241 tons in 1986, up by 14 per cent from
ports certain quantities of beef regularly.
totalled close to 5,500 tons, up by 32 per cent on year

In

earlier. Morocco also imports significant quantities of live cattle and
calves which, in 1986, reached the record level of 20,770 head, almost four

times higher than in 1985,
1987 suggest that imports o

further in 1987.

Available data for the first five months of
f both bovine meat and live cattle could rise

#Change #Change
1984 1985 1984785 986 Jogg/es
.. Cattle andlyalf . e . L , . .
. numbers:=" . 2,363 - 2,501 +5.8 2,851 . . +14.9.
2/
Beef and veal:~
Production 425 480 +12.9 513 +6,9

l,'000 head

*
Data concerning

g,'000 tons

1987 and 1988 are scarce or not available
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- GHANA

65. After a slight decline in 1985, probably due to droughts, cattle herds
in Ghana rose by 1.3 per cent, to 1,554,000 head in 1986. Cattle numbers
have risen sharply in the last few years, and since the beginning of the
decade, have more than doubled. Apparently reflecting lower cattle
slaughters, production of beer and veal fell by 4.2 per cent in 1986, to
close to 15,000 tons. Since 1980 and in spite of important varlations from
year to vear, beef and veal output has risen by an annual average of almost
12 per cent., Virtually all the meat produced is consumed locally.
Consequently, it can not only be assumed that total consumption has risen
annually by the same percentage, but also that, like in many other African
countries, the potential for strongly increased consumption is there.
Indeed, it can be estimated that per capita consumption of beef and veal
scarcely exceeds 1 kg. Ghana has imported 1,000 to 1,600 live animals per
vear over the last four to five years, and declining quantities of bovine
meat {(around 5,000 tons in 1982 and no more than some 90 tons in 1984), 1In
1986 there were no imports at all.

ZChange ZChange
1984 1983 1985/84 1986 1986/85
Cattle andlyalf
numbers:— 1,543.0 1,533.6 -0.6 1,554.0 1.3
Beef and veal:g/
Production ' 14,344.0 15,300.0 6.7 14,663.0 -4,2
Imports 88.7 0.0 -100.0 0.0 0.0
11000 head 211000 tons

PAPUA NEW GUINEA R o o .

66. Estimated beef and veal production in 1987 increased by 11 per cent to

2,950 tons. There has also been a rise, albeit slower, in total beef and
veal consumption (+5.9 per cent), while per capita intake increased by

5.3 per cent. Papua New Guinea is far from being self-sufficient in bovine
meat (in 1987 only some 37 per cent of the meat consumed was domestically

*Data for 1987 and 1988 are not available
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produced) and has been importing on average 10 to 12 thousand tons of beef
and veal per year over the last decade. It is estimated that in 1987,
imports dropped by some 7.2 per cent on year earlier, reaching 10,950 tons,

%Change Estimates  %Change
1985 1986 1986/85 1987 1987/86
Cattle and calf
numbets: LR N ] L N ) LR N 3 e e * e
Beef and veal:l/
Production 2.2 2.7 +22,7 3.0 +11.1
Consumption 6.9 7.5 +8.7 7.9 +5.3
Imports 16,0 11.8 -26.3 i1.0 -6.8

ll'OOO tons
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V. SITUATION AND OUTLOOK IN THE INTERNATIONAL PIGMEAT SECTOR

67. Estimates by the secretariat suggest that world production of pigmeat,
after rising by more than earlier expected in 1986 (+3 per cent), has
fallen by around 1 per cent in 1987 to some 56.2 million tons. This was by
and large due to an estimated 6 per cent drop in the production of the
world's largest producer of pigmeat: China. At close to 17 million tons,
roughly 30 per cent of the world's total output, Chinese production was
about 1 million tons below year earlier. The reasons for this decline were
basically feedgrain shortages (partly provoked by strong corn exports) and
consequently strongly increased prices (reportedly, 70 per cent of
feedgrains are now sold on the free market, at higher prices than those
offered by the Government). As a result, an increasing number of farmers
would be shifting from pig to more profitable cattle or sheep raising. Pig
numbers fell and sow slaughter increased markedly from the end of 1986 up
to, and during, recent months. However, official reports indicate that sow.
slaughter is easing and measures introduced by the Government are expected
to alleviate the pressure on feedgrain prices. Chinese output of pigmeat
is thus projected to recover in the current year.

68. In 1987, and with the possible exception of the USSR (fourth world
producer with an estimated 5.850 million tons, or 10 per cent of the world
total), production has increased in virtually 211 other major prcducing
countries or areas. Tn the Furopean Communitv, the world's second producer
with a 22 per cent share, it 1s estimated to show a 2.1 per cent rise, to
12,500,000 tons. In the United States (third world producer with an !1 per
cent share) it grew to 6,420,000 tons (+0.7 per cent) and in Japan bv an
estimated 1.5 per cent, to 1,573 million tons. - The reason for these
increases has generally been lower production costs provoked by low
feedgrain prices. With practically all these countries projecting higher
production levels and the above-mentioned increase in China, the world's
pigmeat output should rise by 4-5 per cent, to some 58,600 million tons in
1988,

69. World trade of pigmeat, which represents only some 3 per cent of
production, seems to have risen by some 7-8 per cent in 1987. World
exports would have totalled slightly more than 1,800 million tons and the
rise was essertially due to higher exports bv a number of eastern Furopean
countries (Democratic Republic of Germany, Poland and Romania), Yugoslavie
and Taiwan. Exports were also up in Canada, while the FC, which introduced
storage aid in Januvary 1986, and is faced with increasing stocks, should
have exported roughly the .same quantities as in 1986. Stimulated by higher .
consumption, especially in Japan, imports are estimated to have risen in
the United States, Japan and Hong Kong by 4-5 per cent, while thev should
have remained stable in the USSR. The projected production rise for 1988
should occur not only in some major exporting countries, but also in some
rajor importing ones. Consequently, it can be expected that next year,
international trade in pigmeat will shrink and will! be faced with strongly
increased competition,



TABLE TII

SELECTED COUNTRIES' TRADE IN PIGMEATl

IMPORTS
1986 Estimates ZChange Forecast %Change
1987 1987/86 1988 1988/87
UNITEY STATES’ 509.¢  533.0 4.7 510.0 -4.3
JAPAN 9 297.0 310.0 4.4 340.0 9.7
HONGZKONG 221.0 230.0 4,1 235.0 2.2
USSR 261.0 260.0 -0.4 260.0 0.0
POLAND 16.0 24.0 50.0 30.0 25.0
OTHERS 79.0 85.0 7.6 64.0 =24.7
TOTAL 1.52600 1.582.0 3-7 1’51100 -4-5
EXPORTS
1986 Estimates %Change Forecast #Change
1987 1987/86 1988 1988787
" EC 2 ’ 377.0 394.0 4.5 394.0 0.0
CHINA 238.0 247.0 3.8 266.0 7.7
CANADA 2 215.0 240.0 11.6 270.0 12.5
HUNGARY., 133.0 145.0 9.0 160.0 10.3
ROHANIQ” ] 135.0  140.0 3.7 150.0 . B % .
- TAIWAN® 123.0 155.0 . 26.0 155.0 0.0
- PD‘I’-‘AN!”~ o - ’ 10600 112.’0 ’ 5.7 o IZ?CO 8.9
UNITED STATES 39.0 45.0 15.4 54.0 20.0
OTHERS 95.0 127.0 33.7 143.0 12.6
TOTAL 1,724.0 1,872.0 8.6 1,955.0 4.4

l'000 tons carcass weight, includes fresh,
excludes live animals.

replies to questionnaire, or are estimates by the GATT secretariat.
2Source: USDA, World Livestock and Poultry Sitautionm, September 1987

frozer and canned product but
Unless otherwise specified, data are taken from




VI. SITUATION AND OUTLOOK IN THE INTERNATIONAL POULTRY MEAT SECTOR

70. Boosted by low feedgrain prices (especially over the last few years),
increased demand and a well integrated industry in a rising number of
countries, .orld production of poultry meat has risen by around 30 per cent
since the beginning of the decade. In 1987, and compared to a vear earlier,
the increase can be estimated at around 6 per cent, to slightly more than

29 million tons. This is the strongest rate of increase of the last few
years, and (although once again it reflects higher production for mest
countiries for which data are available) was Jargely due to a 10 per cent rise
In the United States. By far the world's leading producer of poultry meat
(around 30 per cent of world production), this country produced more than

9 million tons of poultry meat in 1987. With production costs sharplyv down,
largely due to depressed feedgrain prices, lower beef supplies and an
expanding demand for poultry meat, conditions are set for output to continue
to rise. Indeed, consumption is expected to increase by almost 9 per cent,
to more than 8.5 million tons, reflecting not only low retail prices, but
also the supply of a large variety of products. Although prices continue to
slide down, and profitability margins shrink, there still seems to be room
for further production rises and indeed, current estimates suggest a 5 per
cent increase for 1988.

71. In the European Community, the werld's second largest producer of
poultry meat with a 20 per cent share, poultry meat production in 1987 is
estimated to have increased by 4.5 per cent (to 5,690,000 tons), following
higher than expected placings of broiler chicks. As in the United States
(and indeed in many cther countries), production costs are down and, even
though prices are depressed, they are still profitable and supported by
strong and rising demand. While the output growth in the USSR is estimated
to have accelerated (+7 per cent, to 3.1 million tons), in Brazil and as in
1986, production was boosted by strong domestic demand resulting from the
relatively low availabilities of red meat. The increase is estimated at

12 per cent, to 1,900,000 tons,

72. World trade of poultry meat is estimated to have expanded markedlv in
1987. Exports may have been around 1.4 million tons, 10 per cent more than
last year. The United States alone accounted for some 85 per cent of the
increase (up by 90,000 tons on year earlier), largely as a result of the
Export Enhancement PrograTme (EEP) and thus hecame the first world exporter
of poultry meat. The EEP  for poultrv meat is targeted at Fgypt, the
Canary Islands, Iraq and the Dominicar Islands, and the quantiry available
under the programme for export to these countries is, for the 1986/1988
fiscal years, 140,500 tons. While the EC, Hungary and Romania reported
increased exports, the other major world exporter, Brazil, saw its sales
abroad decline.

ISee also page 33, paragraph 48



73. The Furopean Community, world export leader for many years, estimates
experts to have risen by 3 per cent to 340,000 tons in 1987. Exports to
the Middle East (where the Community retains the largest market share) may
have increased comewhat. Reflecting strong domestic demand, PRrazilian
exports are estimated to have fallen by 2.5 per cent. In order to overcome
this shortage of export availabilities, the authorities implemented a
feedgrain price support for the production of poultry meat aimed at the
export markets. Thailand has emerged as a major exporting country in
recent vears and, with more than 90,000 tons sold in 1987, should rank
fifth world exporter. Its major market was Japan.

74, TImport demand continued to decline in the Middle East (the increase in
total imports there is largely due to the United States sales to Irak under
the EEP), and especially in Saudi Arabia where a 25 per cent drop in
imports was expected. Poultry meat output, supported by strongly growing
~demand, has risen steadily in these countries in the last few vears as the
result of efforts to increase self-sufficiency. However, some sources
suggest that consumption of poultry meat may now be reaching its saturation
level in most of this region's countries. Without a doubt, the best market
cpportunities developed during 1987 were in the region of Asia. Japanese
imports (which accounted for more than 80 per cent of the region's import
rise) went up by 15 per cent, due to sharply increased consumption and a
strong ven. Imports by other countries, such as Hong Kong were also
higher. At this stage, it 1s difficult to make projections for the short
to medium term. However, poultry meat trade is expected to decline
somewhat in 1988.



TABLE IV

SELECTED COUNTRIES' TRADE IN POULTRY MEATI

!
t
]
|
|

IMPORTS

1986 Estimates #Char:ge Forecast ‘%Change

1987 1987/86 1988 1988/87
MIDDLE EASTZ 249.0  270.0 8.4 225.0 -16.7
USSR® ., 175.0  155.0 ~11.4 150.0. . . -3.2
HONG KONG 123.0 128.0 4.1 130.0 1.6
JAPAN, 175.0  201.0 14.9 206.0 2.5
EGYPT 50.0 65.0 30.0 85.0 30.8
EC 69.0 88.0 27.5 85.0 23.4
OTHERS 147.0 151.0 2.7 137.0 -9.3
TOTAL 988.0 1,058.0 7.1 1,018.0 -3.8

EXPORTS

1986 Estimates #ZChange Forecast ZChange

1987 . 1987/86 - 1988 -  1988/87
UNITED STATES® 276.0  365.0 32.2 318.0 -12.9
EC 320.0  340.0 3.3 310.0 -8.8
BRAZIL |, 236.0  230.0 -2.5 '~ 250.0 8.7

HUNGARY®. .~ . 181.0 - - 210.0 - - 16.0 - -210.0 - 0.0
. THATLAND - o 076,00 0 91,0 . 19.7 . . 100.0 . _ __ 9.9
ROMANTA 60.0 70.0 16.7 80.0 14.3
BULGARTA 29.0 20.0 -31.0 20.0 0.0
OTHERS 109.0 94.0 -13.8 105.0 11.7
TOTAL 1,296.0 1,420.0 9.6 1,393.0 -1.9

i

'000 toms, ready-to-cook basis. Unless otherwise specified, data are
taken from replies to questiomnnaire, or are estimates by the GATT
secretariat.

2Source: USDA, World Livestock and Poultry Situation, September 1987.



VII. SITUATION AND OUTLOOK IN THE INTERNATIONAL SHEEPMEAT SECTOR

75. Depending on the sources, world production of sheeomeat is estimated
at around 5.4 to 6.2 million tons annually. Available data suggest a
production level of 5,470,000 tons for 1987, up by some 1 per cent from
vear earlier. This was by and large due to a 6 per cent rise {to

952,000 tons) in the Furopean Community which, when Spain and Portugal
joined, became the first world producer of sheepmeat, followed by the USSR,
In New Zealand, the world's leading exporter of sheepmeat (more than 50 per
cent of world trade), production fell by 1.2 per cent in the season ending
last September. Mutton production increased sharply (24.4 per cent)
reflecting the carry-over provoked by the 1986 strikes, but lamb ocutput
fell by almost 13 per cent due to low producer prices and strongly reduced
cdrcass welghts., 1In the current season, however, lamb production is
recovering, while that of mutton should decline. Overall sheepmeat
production is expected to go up by close to 1 per cent. 1In Australia, the
sheep industrv profitability continues to expand as a consequence of rising
prices for wool, skins and meat. In the 1986/87 season, sheepmeat output
followed the same trends as in New Zealand and rose by 1 per cent. Mutton
production rose by 12 per cent, while that of lamb fell by 8 per cent. In
the current seascn, mutton output is projected to decline by 7 per cent
reflecting flock expansion, while lamb production is expected to rise by

5 per cent.

76. Provoked by the strikes of early in the year and the withdrawal of
support schemes, New Zealand exports of sheepmeat fell by 11 per cent in
1986, to 519,000 tons. 1In the current year, and although there has been a
return to more normal conditions, exports may still have fallen by around

] per cent, Australian sheepmeat exports rose by 35 per cent to 158,000 tons
in 1986, benefiting from the difficult supply situation in New Zealand.
During the first eight months of 1987, exports fell by 0.7 per cent, and are
estimated to fall by 2 per cent by the year end. Although not much
information is available, market conditions reportedly remain interesting due
to sirong import demand in the Middle East, Japan and North America, but this
will probably not impede exports by both countries from declining further in
198g,



~ TABLEV

SELECTED COUNTRIES' TRADE IN SHEEPMEAT

IMPORTS
1986 Estimates %Change Forecast  %Change
1987 1987/86 1988 1988/87
EC 249.0 248.0 -0.4 253.0 2,0
USSR 2 39.0 42.0 . 7.7 . 4300 2.4 : - -
EGYPT 6.0 7.0 16.7 8.0 14,3
OTHERS 41.0 52.0 26.8 54.0 3.8
TOTAL 494,0 504.0 2.0 518,0 2,8
EXPORTS
1986 Estimates #Change Forecast %Cﬁange
1987 1987/86 1988 1988/87
NEW ZEALAND '519,0 513.0 - -1.2 504.0 -1.8
ROMANIQ 45.0 45.0 0.0 45,0 0.0
TURKEY 2 35.0 35.0 0.0 40,0 14.3
BULGABIA 30.0 30.0 0.0 30.0 0.0
INDIA 9 15.0 21.0 40.0 24,0 14.3
- 'KOREA, Rep., of "~ ~ '~ 14.0 = 14.0 0.0 15,0 Y S
OTHERS . . 1 0 . I - ..43.0-.. 0 48.0 . 11.6-- - - - 48,0 - - - 0,0- - ——
TOTAL 859,0 861.0 0.2 858.0 ~0,3

l'000 tons carcass weight, includes fresh, frozen and canned product but
Unless otherwise specified, data are taken from
replies to questionnaire, or are estimates by the GAIT secretariat.

2Soutcé: USDA, World Livestock and Poultry Situation, Septembef 1987.

excludes live animals.
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NOTES ON TABLES 12, 13 AND 14

prices are for

the year ending

30/9 and are
weighted

A TrA00LC

AVERAGE PRICE AVERAGE RETAIL AVERAGE OR AYVERAGE OR
RECEIVED BY PRICE FOR REPRESENTATIVE REPRESENTATIVE
, PRODUCERS BEEF EXPORT PRICES IMPORT PRICES
ARGENTINA Steer, live Sirloin steak, Frozen boneless -
weight, Liniers Buenos Aires cow grade beef
AUSTRALIA Weighted Beef, rump; ‘ Average of Boviane meat
average price; weighted total beef and
capital city average of veal including
saleyards eight capital canned
(carcass cities
weight)
'AUSTRIA " Average ~ National =~ Ratio between Ratio between
domestic price average retail value and value and
of 100 kg. of price of strip quantity of quantity of
slaughter loin total exports total imposts
cattle of beef and of beef and
veal, fresh and veal, fresh and
chilled (free- chilled (free-
at-frontier) at-frontier)
BRAZIL Average real Average real 'Frozen boneless Frozen boneless
price of bovine price of rump, beef beef
carcass, State Sao Paulo
of Sao Paulo
CANADA Slaughter Sirloin steak, Frozen boneless Frozen boneless
C e cattle - : beef beef
COLOMBIA Carcass weight
equivalent
EUROPEAN Market price . Free-at-
ECONOMIC (wholesale) 100 Community-
COMMUNITY kg. live weight frontier offer
until 1985, price
adult male
cattle, quality
R3 afterwards —
EGYPT s _Bonmeless beef ... ... .
FINLAND . Average of Average, frozen Average, frozen |
different cuts beef (including beef (inciuding
bones) bones)
HUNGARY Bull, class I Sirloin, bone- Frozen or fresh Frozen or fresh
in beef, carcass beef, carcass
bone-in bone-in
JAPAN Dairy cow, live Tokyo, middle - Product weight
weight, fiscal grade, product basis
year weight basis
NEW ZEALAND Annual average Prime rib -




-81-

NORWAY Net slaughter Fresh beef, Ratio between Ratio between
price ox, class first quality value and valve and
I, delivered at cut quantity of quantity of
slaughterhouses exports imports
in Oslo

POLAND Live weight Boneless roast Hind quarters, Compensated

beef

frozen or
chilled until
1986, "pistola"
cut afterwards

beef carcass,
frozen

SOUTH AFRICA

Average for all

Beef sirloin

grades and all Super A
markets
SWEDEN Slaughtered Representative Frozen boneless Frozen boneless
weight, average basket of beef beef beef
prices for products in the
cattle, all retail trade
grades, on the
Swedish market
SWITZERLAND Heifers and Beef for Frozen boneless
steers IA, free boiling and braf
market stewing
TUNISIA Sirloin Frozen boneless
beef
UNITED STATES  Slaughter Estimated Frozen beneless Imported cow
steers, Omaha weighted beef meat, 85 per

Choice

average price
of retail cuts
from Choice
Yield, grade 3,
carcass

visible lean,
f.o.b. port of
entry

URUGUAY

Dressed carcass
weight.
Weighted
average of all
classes of
cattle

Weighted
average price
per steer/cow

Boneless
quarters and
cuts, carcass
weight
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